o= Al2ECto|LRiA o9ty HM133 M1=(2012.4) : 63-80

RS2 AJEIO] CHet AIAE AR T

Systems Thinking Perspective on the Collapse of Savings
and Loan Banking System in Korea

Ok

Ahn, Namsungs*

—| Abstract |

This paper is aiming at providing the systems thinking perspective on the collapse
of the savings and loan banking system in Korea. Two causal loop diagrams are
developed to conduct the analysis: The first is focusing on the structural problems
included in the establishment of S&L banking in 1990s. The later is developed based
on the project financing mechanism by controlling the credit standard required
during the due diligence. The result of this study shows that the main cause of the
collapse of the S&L banking is the structural problem connected to real estate

market including the failure of regulation.
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