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ABSTRACT

A Study of the Resolution Mechanism for Investment Disputes

between China and Taiwan

Hyun-Soo Ha

Although political uncertainty exists between China and Taiwan, the two countries have
been expanding their economic exchange since the 1980s. That economic exchange is not
limited to trade, and its investment segment is constantly expanding. The investment was
one-sided by Taiwan in the past, but since a change in policy by the Taiwan government
in 2009, Chinese capital is able to flow into Taiwan for direct investment. These kinds of
policy changes related to investment between the two countries require follow-up actions
such as profit protection for investors, elimination of investment limitations, simplification
of investment procedures, and establishment of an investment dispute resolution system.

The main topic of this study is the resolution mechanism for investment disputes
between China and Taiwan. At present, an individual investment dispute between two
countries is settled according to each country’s own regulations for dispute resolution.
However, these two countries have not prepared dispute resolution regulations related to
cases of investment disputes between Chinese or Taiwanese investors and the Chinese or
Taiwanese government, or between the Chinese government and the Taiwanese government.
Moreover, they do not have any agreements related to investment disputes.

Therefore, in this paper, I enumerate the regulations related to investment dispute
resolution between China and Taiwan, and then I point out the problems and suggest
solutions for improvement. Also, through this study, I would like to contribute to
establishing and implementing an investment dispute resolution mechanism between South

Korea and North Korea.

Key Words: Investment Disputes, Resolution Mechanism of Investment Disputes, ICSID,

Investment Disputes between China and Taiwan





