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Nursing Care Fraud and False Billing
— With the Case Study Basis —

Su Jin, Huh

Seoul Central District Public Prosecuors’ Office

=ABSTRACT=

First introduced in 1977, Korean health care system reached to national cover-
age in short period of time never seen before in any other countries, and rated
as successful system protecting the health of the public at relatively low price.
However, despite those positive evaluations, some of fraudulent medical organ-
izations or pharmacies are hindering the sound development of the national
health care system with meticulous false billing exaggerating the number of pa-
tients or the days of their treatment.

To prevent aforementioned nursing home fraud and false billing, the mis-
conduct should be punished as subject to the criminal law and severally pun-
ished for fines and payments which far exceed the expected amount of illicit
gains as it is basically violation of criminal fraud, other than the forced return
of illicit gains based on civil laws. Furthermore, the Health Insurance Review
and Assessment Service should strengthen and complement the fraud inves-
tigators, the review process, and the professional training to raise the detection
rates. It might also want to review ways to implement whistleblower rewarding
system and rewards for evidences of healthcare fraud to overcome the limits of

external review.

Keyword : Nursing home subsidy, Fraudulent billing, Healthcare insurance, False
billing






