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Abstract

This research was conducted for the analysis the middle-old aged empty nest households” debt holdings and their
financial status(emergency fund index, liquidity index, debt burden index) considering the level of income and assets.
In order to accomplish this study, we made use of the KRelS third beta-version data. The results of the analysis were
as follows. First, in all income - asset groups there were more non-debts holding houses compared to debt holding
houses. Moreover in debts holding houses, compared to other groups high income - high assets groups were more.
Second, the households that possessed more assets, had more debts. Third, the financial status of the households
holding debts were more vulnerable compared to households that had no debts. Moreover, all income - asset groups’
emergency fund index were low. Households having no debts possessed low real assets and so the liquidity index was
higher in holding debts households. In holding debts households, debt burden index was high. And especially these
houses suffered from high debt burden when their income and asset were low.
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Variables

Values and definition

Householder’s characteristics

Gender

Age

Education level
Employment Status
Number of children

0.Male, 1.Female

0.Lower than 65, 1.65 through 74, 2.75 or higher

0.None, 1.Graduation of Elementary School, 2.Graduation of Middle school or higher
0.Unemployed, 1.Paid worker, 2.Self-employed(employer and self-employed worker)
0.Noneor 1, 1.2 or 3, 2.4 and more

Household’s characteristics

Region
Family type

0.Province, 1.Seoul and metropolitan city
0.Single, 1.Couple

Groups of Income and Assets
Low income - Low Assets
Low income - High Assets
High income - Low Assets
High income - High Assets

Income is less than 8,248,000won, assets are less than 65,325,000won
Income is less than 8,248,000won, assets are 65,325,000won and more
Income is 8,248,000won and more, assets are less than 65,325,000won
Income is 8,248,000won and more, assets are 65,325,000won and more

Debts

Holding debts 0.Holding debts, 1.Not holding debts

Debts Size Total Assets(10,000won)

Financial Ratio

Emergency fund index Financial assets/ Monthly expenditure for living
Liquidity index Financial assets/ Total asset

Debt burden index Debts/Disposable income

Debts/ Total assets
Debts/Financial assets
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Table 2.
Characteristics of sample households by income and assets (N = 1,234)
Variables Low Income - Lowincome -  HighIncome -  High Income -
Low Asset High Asset Low Asset High Asset
% n % n % n % n
Total 36.4 449 13.6 168 13.6 168 36.4 449
Householder’s characteristics
Gender
Male 321 144 60.7 102 679 114 85.5 384
Female 679 305 39.3 66 321 54 14.5 65
Age
less than 65 87 39 83 14 232 39 220 99
65~74 421 189 53.6 90 53 89 519 233
75 or more 492 64 38.1 64 23.8 40 26.1 117
Mean/S.D. 74.5 7.6 734 6.7 703 7.1 70.0 6.6
Education level
None 53.9 242 28.6 48 25.6 43 109 49
Graduation of Elementary School 312 140 429 72 41.1 59 32.7 147
Graduation of Middle school or higher 14.9 67 286 48 333 56 56.3 253
Mean/S.D. 34 4.1 5.8 45 6.1 44 87 46
Employment status
unemployed 79.1 355 60.1 101 38.1 64 40.8 183
paid worker 85 38 11.3 19 28.0 47 20.0 90
self-employed 125 56 28.6 48 339 57 39.2 176
Number of Children
1 ornone 214 96 89 15 89 15 40.0 18
2~3 27.8 125 321 54 429 72 52.6 236
4 and more 50.8 228 58.9 99 482 81 434 195
Mean/S.D. 34 2.1 38 1.8 36 17 35 15
Household’s characteristics
Region
Province 59.0 265 58.9 99 66.1 111 615 276
Seoul, Metropolitan city 41.0 184 41.1 69 339 57 385 173
Family Type
Single 75.1 337 399 67 339 57 114 51
Couple 249 112 60.1 101 66.1 111 88.6 398
Economic characteristics
Income (10,000won) Median 480.0 579.4 1168.6 17735
Mean 478.8 549.0 1496.0 2385.8
Assets (10,000won) (S.D.) (173.1) (188.9) (1066.8) (4037.6)
Median 1000.0 128775 3270.0 19000.0
Mean 1760.3 18435.8 3186.8 27790.1
(S.D.) (2013.8) (19005.7) (30488.1) (30488.1)
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Table 5.
Financial ratios by income and assets group according to debts holding
Low Income - Low income -  HighIncome -  High Income -
Low Assets High Assets Low Assets High Assets
Financial Ratios Total . Not Not Gt
Holding | .~ Holding | - 1 d Holding | - 1 d Holding | © . ~test
debts 5 debts debts debts
debts debts debts de bts
Emergency fund index
/Monthly expenditure Mean  12.65 1.03 340 3.46 15.61 2.89 6.55 1530 33.14 34 3804
for living (SD.) (28.16) (2.80) (870) (849) (23.85) (6.21) (16.50) (29.01) (4558)
D a a a b a a b c
Liquidity index
Financial assets/Total asset Median  0.03 0.00 0.02 0.00 0.02 0.04 0.06 0.02 0.12
Mean 0.17 016 0258 0019 0.08 0.13 0.25 0.07 0.18 140077
(D) (928) (0.34) (0.395) (0.049) (0.11) (0.24) (035 (0.11) (0.19)
D c d a d
Debt burden index
Debts/ Disposable income Median 1.42 1.75 496 0.72 1.29
Mean 296 3.68 5.38 1.48 2.56 0.464
(S.D.) (18.08) (7.54) (51.33) (1.71) (3.35)
Debts/ Total assets Median 0.18 0.65 0.19 0.38 0.10
D *%
Mean 343 14.82 0.25 543 0.18 4844
(S.D.) (27.59) (58.06) 0.23) (34.26) (0.20)
D b a a
Debts/Financial assets Median 248 12.50 10.88 2.89 1.67
Mean 2745  98.23 59.04 21.05 8.84 7 374
(S.D.) (107.28) (241.43) (146.92) (52.43) (20.45) ’

D b

a

a

Note. GLM-test = General Linear Model analysis results, D = Duncan’s multiple range test, In liquidity index, low income - low
assets holding debts group’s median is 0.004, low income - high assets holding debts group’s median is 0.000.

**p<.01. 7 p<.001.
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