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A Study for Determining Optimal Economic Life of the Domestic
Financial Information Systems Based on Data
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Abstracj So far, the importance of informatization, as well as investment into it, has been growing
o steadily. Due to the uncertainties and risks in adopting information technologies, systematic
dec1s1on making is definitely needed in investing in a large scale information system. Based on the existing
theories about the economic life span of information systems and in consideration of the actual cost involved in
the adoption and operation of the systems by the financial institutions in Korea, this study presents the optimal
economic life span for all types of information systems in terms of the economic cost and generalizes the optimal
life span. The ultimate purpose of this study is to develop a model that could be used in anticipating the timing of
economic replacement of the information system of the same type and making decisions on IT investment,
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