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Abstract

A Study on Relationship Between Violation of
Environmental Regulations and Firm‘s Characteristics

Kim, In-Su’

The purposes of this paper are analysed the relationship between
environmental regulation and financial performance in Korea. The financial
performance of listed companies and Outside Auditing firms was evaluated
by logistic regression. First, R&D investment is proportionally correlated
with the ability to comply with environmental regulations. It can be
explained increase of investment in R&D causes enhancement of compliance
of environmental regulations with development of environmental technology.
Second, statistical significance is not observed between financial aspects
such as current ratio, debt-to-equity ratio, cash flow, and operating profit
margin and the ability to comply with environmental regulations. It indicates
high financial performance could not directly lead investment for the ability
of that. Third, in terms of structural aspects, firm size and employees have
a reliable correlation with compliance with environmental regulations due to
high attention of larger firms for PR, and IR, while capital intensity and
gravity, and exports do not. Finally, violation of environmental regulations is

not affect by the controlling shareholder ownership.

Key Words : Firm characteristic, Environmental violation, Stockholders’

ratio, R&D, Financial Performance, Size
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