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Abstract

Policy Change and Innovation of Textile Industry in

Daegu - Kyungbuk Region

Jin-Kyo Shin® - Yo-Han Kim"™

This study analyses support policy and structural change of textile
industry in Daegu - Kyungbuk region, and suggests major issues for textile
industry’s innovation. In Daegu - Kyungbuk, it was 1999 that a policy, so
called Milano Project, in order to promote a textile industry was devised. In
2004, the Regional Industrial Promotion Plan was devised. The plan was
born from a view point of establishing a regional innovation system and of
promoting the innovative clusters under a knowledge based economy. After
then, the Regional Industry Promotion Project or Regional Strategic Industry
Promotion Project became a core of regional textile industrial policy.

Research results indicated that the first stage Milano project (1999-2003)
showed both positive and negative effects. There were no long-term
development plan, clear vision and strategy. But, core industrial
infrastructure for differentiated product development, such as New product
Development Support Center and Dyeing Design Practical Application Center,
was constructed. The second stage Daegu Textile Industry Promotion Plan
(2004-2008) displayed a significant technological performance and new
product sales with the assistance of Kyungbuk province. Also, textile
industry revealed positive fruits such as financial structure, productivity, and
profitability as a result of strong restructuring. In industrial structure, there
was a important change from clothe textile material to industry textile
material. Most of textile companies did not showed high capability in CEO’s
technology innovation intention, entrepreneurship, R&D and human resource

competency in compare with other industry.

*  Associate Professor, Keimyung University, sdata83@kmu.ac.kr
#% Researcher, Daegu Regional Innovation Agency, yhkim@ttp.org
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We suggested that Daegu - Kyungbuk has to select and concentrate on the
high-tech textile material and living textile for sustainable development and
competitiveness. We also proposed a confidence and cooperation based

innovation network and company oriented innovation cluster.

Key Words: Textile Industry, Milano Project, Policy Change, Industry

Structure



