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Abstract

Empirical Analysis of Stock Market Performances and its
Relationship with Accounting Information of the Reorganized
Firms of the South Korea and Those of the United States

*

Kang, Kyung-Yi" - Lee, Sang-Won™ - Yoon, Kum-Sang™*

This paper is intended to compare the stock market performances of the
reorganized firms of South Korea with those of the United States and to
analyze the relationship between the performances and the accounting
informations of those firms. This paper derives two major implications. First,
the stock performances of the reorganized firms of the two countries show
very different time profiles. As time goes by after completion of
reorganization, the reorganized firms of the US shows significant
improvements in stock performances, whereas those of South Korea
deteriorates, which means that the institution of reorganization of South
Korea has serious problems in sustainablity. Second, in the long-run, any
accounting variable cannot affect significantly the stock performances in both
countries. Inspite that this paper is limited to the comparison of only two
countries, still it can be concluded that the institution of reorganization of
South Korea has serious problems in sustainability, and accounting
improvements of the reorganized firms cannot provide full credibility in the

stock market

Key Words: Institution of reorganization, Chapter 11, Cumulative abnormal

return
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