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ABSTRACT

A Study on the Trade Risk Management of Korean

Companies in Incheon Area Trading with China

Sang-Ryul Shim* - Sang-Pil Bae** - Tian-Jiao Wang***

This study aims to examine the status and problems of trade risk management of Korean
companies in Incheon area trading with China and to suggest some improvement measures.

On the survey with twenty five questions on company profiles, business process and
transactions, claims and trade risks, etc. with Chinese trading partners, the following facts are
found.

In general, Chinese policies on foreign trade, finance, labour, investment, etc. and China’s
logistics system have caused great worries to Korean companies in Incheon area. This kind of
risks from Chinese government policies and China’s economic structure are beyond control of
each company. Korean government should take more effective measures to negotiate with Chinese
government.

In the stage of contract, procurement and transportation, settlement, disputes resolution and etc.
Korean companies in Incheon area also have many problems with relatively high risks with
Chinese trading partners. Based on these survey results, some suggestions for better trade risk

management are given.

Key Words : Trade Risk, Risk Management, Incheon Area, Korea-China Trade
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