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ABSTRACT

Effects of Exchange Rate, GDP, ODI on Export to the
East Asia: Application the Panel FMOLS Approach

Chang-Beom Kim*

The purpose of this paper is to examine determinants of export to the East Asia region, using panel
unit root, panel cointegration framework, panel VECM (vector error correction model), panel FMOLS
(fully modified OLS). Different panel unit root tests confirm that the data series are integrated processes
with unit roots. When applying cointegration tests to long-run effect for aggregate panel data, a primary
concern is to construct the estimators in a way that does not constrain the transitional dynamics to
be similar among different countries of the panel. The regression equations are estimated by various
panel cointegration estimators. The panel data causality results reveal that exchange rates has unidirectional
effects on export and GDP, and there exists bidirectional causality between export and GDP. Also, the
results from the panel FMOLS tests overwhelmingly reject the null hypothesis of zero coefficient. The
panel cointegrating vectors show that the export has positive relationship with the GDP and ODI (overseas

direct investment).

Key Words : East Asia, export, panel cointegration, ODI, exchange rates, panel FMOLS
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