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ABSTRACT

A Study on the Factors Affecting the Global
Performance in Chinese

Small and Medium Sized Enterprises

Jun-Jian, Li - Tae-In, Kim

In the development process, small and medium-sized enterprises in China have shown their
unique features and regularities which are closely related to China’s national condition and
economic characteristics. But in 2008, because of the global financial crisis which started in the
USA, the rate of Chinese export and the rate of economic growth has evidently slowed. Due to
shortage of funds, foreign orders fell, increase the value of RMB, lack of talented factors, Chinese
SMEs are facing bankruptcy.

In this context, the purpose of this study is to examine the effects of domestic and
international market environment, the government assistance for entering overseas market,
entrepreneur characteristics, etc. on the global performance. Based on these, a research model and
some hypotheses were set up and tested by the multiple regression analysis with total 317
effective survey data. The results of this paper are as follows.

First, a positive effect relation on the financial performance was shown for the companies with
high domestic and international market environment in the aspect of market environment.
According to such analysis result, it was found that the market environment in which SMEs
belong to is a very important factor.

Second, in the aspect of government export assistance related to overseas, market development
showed a positive effect relation on the both financial and non-financial performance. However,
the direct financial assistance showed a positive effect relation only on the non-financial
performance. Overall, it was found that the government assistance program on entering overseas

market is having significant effects on SMEs, but direct financial assistance have not achieved the
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desired results.

Third, the innovative-ness and progressiveness of entrepreneur showed a positive effect relation
on the global market performance. However, the risk-taking of entrepreneur only showed a
negative effect relation on the non-financial performance. Overall, it was found that the
entrepreneurship of SMEs is an important and influential factor. This is a result implying that the
propensity of taking too much risk is not desirable based on the uncertainty of the global
environment market.

To sum up, this study confirmed that the market environment, the government assistance and
entrepreneur characteristics, which are the major prerequisites of global performance, have effects

on global performance.

Key Words : SMEs, Market Environment, Government Assistance, Entrepreneur Characteristics, global

performance





