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Community Business and Regional Development:
A Case Study of Sungmisan Village in Mapo-Gu, Seoul

Hongtaek Lee* - Sung-Hoon Jung**

Abstract : The main aim of paper is to analyse relationships of objects, methods and main agents for the
sustainable growth of community business (CB). Since the 1990s, Korea central-local governments have
carried out a variety of policies to revitalize the rural economy, but many policies did not work effectively.
The main reason for this is that those policies were simply focused on construct the hardware-based infra-
structure without considerations of community capabilities. Recently, to overcome these problems, vari-
ous kinds of community business policies are carried out across the country. Therefore, to avoid previous
problems, the concrete and thorough analysis on the current CB has to be required. To do this analysis,
four case studies on Sungmisan Village (in Mapo-Gu, Seoul) were taken and analysed in this paper. Re-
sults for this are as follows;

Firstly, for the sustained growth of CB, it has to be required that the needs and demands of communi-
ties and residents are reflected. In the case of Sungmisan CB, residents were relatively satisfied with their
community products, even though tastes and prices of those products were not very attractive. The reason
for this is that those products were created by needs of local people. In this process, a market within the
village was created and the basis of the management was established. Secondly, in order to secure a stable
profit’s structure that is necessary at the early stage of business settlement, creating related networks with
Sungmisan CB is necessary. The CB established a stable profit structure by using mutual commodities.
In particular, they linked closely and mutually so that visitors can buy their commodities. Lastly, for the
sustainable management of the CB a common target local people should be set up. Furthermore, a system

for income distribution has to be needed for protecting and solving potential conflicts.

Key Words : community business, social capital, regional development, Sungmisan Village
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