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The Effects of Municipalities Cultural Industrieson the
Regional Economy in Korea

Yeom Seung-11* - Lee Hee Yeon**

Abstract : The culture industry is viewed as a driving industry in the 21th century. Korea has
experienced the rapid growth rate of the cultural industry in terms of sale amounts for the period
of 2004-2009. The purposes of this study are to analyze the spatial pattern of the cultural industry
and to empirically examine the effect of municipalities' cultural industries on regional economy
using SUR model. The major findings are as follows: First, cultural industries are concentrated in the
capital region and several metropolitan areas. Secondly, the estimated result of SUR model shows
that there is inter-relationship between cultural industry and regional economy. The effect of the
cultural industry on GRDP is that the cultural industry increased 1%, GRDP increased by 0.46%. In
turn, GRDP increased 1%, cultural industry increased by 0.75%. Thirdly, the elasticity of the cultural
industry on GRDP is much higher than that of labor or capital stock, showing that the cultural
industry has a more powerful influence on its regional economy. Fourth, the elasticity of the
cultural industry on GRDP of Gun is higher than that of shi, indicating that it is rational for Gun to
develop strategies to promote competitive power of the cultural Industry for regional economic
growth.

Keywords : cultural industry, spatial distribution, regional economy, SUR model
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