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The Product Standard Costs System Constructionby Group and

Application of Small and Medium Business

Pan-Soo Kim"

*School of Business Administration, Kyungpook National University

Abstract

In medium and small firm, the management system which is simple and where there is a practicality is required
more than the management system which is complicated and minute of the centered around large company so that
the introduction of the standard costs can be activated and it can be usefully used as a tool of management
decisions. A difference between the standard costs introduction plan proposed in this paper and the preexistance
study literature are as follows. In this paper, by breaking from the whole cost accounting aiming at all item, that
is the traditional introduction method, and presenting the product cost accounting method by group the standards
setting object was minimized and simplified. In this way, if the standards setting object is simplified, it is quick at
the perimeter environment change as the little man power and flexibly it corresponds to and the cost information
calculation which is exact with the setting up and maintenance of the efficient cost standard becomes available. As
a result of applying for real through S comp, the usability of the method that the standard costs introduction
method proposed in this paper produced the standard costs relatively short within period, it manages was verified.
And the standard costs mtroduction method proposed in this paper went by the various cost information for each
products, the management class did the managenment will decision which was ohjective and reasonable in the putting first.
Keywords : Standard costs, Product group
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ABC gystems trace resource expenses to activities and use activity cost
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