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Abstract

The effects of managers’ stock-option value on corporate payout

polish

Shin, Sung-Wook"

The paper explores how corporate payout polish depends on managers’
stock-option value. Specifically, this paper examine the relationship between
managers’ stock-option value and the ratio of stock repurchase, and analyze
the relationship between price-incentive intensity of managers’ stock-option
and the ratio of stock repurchase.

The hypotheses mentioned above are empirically tested using 137 firms
listed on the Korean Exchange(KRX). OLS and Tobit regression method are
used to above hypotheses.

The results of this paper are as follows: First, as managers’ stock option
value increases, future the ratio of stock repurchase increase. Second, as the
price-incentives intensity of managers’ stock option increases, the patio of
stock repurchase also increase.

Overall, The above results imply that managers with stock option prefer

stock repurchase over cash dividends to increase private benefits.

Key Words : Cash dividends, Stock-option value, Stock repurchase
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