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Abstract

The Relationship between Innovation Capability of R&D and the
Firm’s Performance : Comparing Regional Strategy Industry with

Non-Regional Strategy Industry in Daegu

Shin, Jin-Kyo" - Jo, Jeong-11""

We examined the relationship between innovation capability of R&D and
the firm’s performance by mainly comparing regional strategy industry with
non-regional strategy industry. Also, this analysis involved comparing the
relationship by regional strategy industry. For the purpose of this study, we
divided innovation capability of R&D into input, process and output.

The first of main results in this study was that regional strategic industry
was significantly higher than non-regional strategy industry in innovation
capability of R&D with the exception of the CEO’s mind for technological
innovations. However, we found no significant difference in the firm’s
performance. Second, in the results of comparing innovation capability of
R&D and the firm’s performance by regional strategy industry,
electronic—information equipment industry was significantly superior to other
industries. Third, it was found that the relationship between innovation
capability of R&D and the firm’s performance was different by regional
strategy industry. Also, R&D manpower and R&D process were more
significant factors affecting the firm’s performance rather than R&D input

and output.

Key Words : Innovation Capability of R&D, Firm’s Performance, Regional
Strategy Industry, Backward Elimination Method
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