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5) Incoterms® 2010 FOB7Tf% Al “any document referred to in A1-A10 may be equivalent electronic record or
procedure if agreed between the parties or customary.”

6) Incoterms® 2010 FOB, CIF A Seller’s Obligation A4 “The seller must deliver the goods either by placing
them on board the vessel nominated by the buyer at loading point.”
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7) Incoterms® 2010 FOB A Seller’s Obligation A4 “The seller must deliver the goods either placing them on
board the vessel nominated by the buyer at the loading point or procuring the goods so delivered.”

8) Incoterms® 2010 FOB A The Seller’ Obligation A4 “If no specific loading point, has been indicated by the
buyer, the seller may select the point within the named port of shipment that best suit this purpose.”
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9) Incoterms® 2010 FOB, CIF Guidance Note “This rule is to be used only for sea or inland waterway transport.”
10) Incoterms® 2010 FOB, CIF A Seller’ Obligations A10 “The seller must, where applicable, in a timely
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Incoterms® 2010914 = &% Ul HslrnPe =& 20093 %0 /AAFE Zo|= =
Al RPH3I] Aslekd (LMA/IUA)O oAt HA BPEQ] ICC (O)FA ooz F
Ralojop sttfar 43I (the minimum cover as provided by Clause(C) of the
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F7IRE O Z Institute War Clauses S Institute Strike ClausesIMA/IUA)ELT. A3}
Q59 7 o HoE A ool MEEE AR A0t J2oE W3 T okme =
AL ANE A9 a892A7F A71dval & & Aok A8 219 Agdde Fofd
?l All Risk £319] dgo] Joug o] F g3 F=o] FAldHaL sfof dirh

manner, provide to or render assistance in obtaining for the buyer, at the buyer’s request, risk and expense,
any documents and information, including security-related information that the buyer needs for the import of
the goods. andfor for their transport to the final destination.”

11) Incoterms® 2010 CIF A Seller’ Obligations A3 b) “The seller must obtain, at its own expense, cargo
insurance complying at least with the minimum cover provided by clauses(c) of the Institute Cargo
Clauses(LMA/IUA) or any similar clauses. When required by the buyer, the seller provide at the buyer’s
expense any additional cover, if procurable, such as cover as provided by Clause (A) or (B) of the Institute
Cargo Clauses (LMA/IUA) or similar clauses and/or cover complying with the Institute War Clauses and or
Institute Strike Clauses (LMA/IUA) or any similar clauses.
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12) &A1Y 1996.2.95718310604, #x2d i 1992.1.21.91}414994 -4,

13) David M. Sassoon “CIF and FOB Contracts” Sweet and Maxwell 1995, P 126 “where the contract specifies
a date for shipment, it means actual shipment, and the seller does not perform his obligation by producing a
document which shows that the goods were “received for shipment” on the contract date.”
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FE AJulolZ(Fresh pineapple) 28,900°3A5 4Y43t7] 9sted A AA Kanatus
First International CorpAlte} F=UAIFS A ASFHTH1991d). 1 & (F)AH
Mg AleRedol ofElete] e KanatusAHe TAAR st HA BE5A84 438 Tl

AP =Y 5272 FOB Manila port == CFR Busan portZZ71 o2 3}al 3}l

MEgAg2golal FAAE (FAFIEZY 2R st FAAA A dEs 878,
+U2 FEZ(Freight collect)©]il 538 2719l “Eagle Express’s House B/L Acceptable”
Z79o] JAY. FEFA] KanatusAhe 34455712190 Sea-land Service IncAle] ZEH
25?1 Eagle ExpressAtel &&AIFS Adstal WE AH oy ¥ FARIfES A3
st Astsds dastdet Skl Kanatus/\}c‘]-l— TRl AlEAlEResg o
FAAE (@AFFIezazz st 19919 49 279 % E 52 189 Ateld] AHE R
= #4893
a1 % 3HEo] g

= o] FAke}e] EReov Aeaxl (AT zYg Tt sES
Q13lA] R o 2A] 9 US 30,420(43}F 22,145,760 A3HE 51,7829 A=
US$ 136,557,77(3} 99,269,033¢) s}=47HH]8 29,832,438 FAITA 151,299,0139S

H319] Pz 2o A7t AE5S Y12l Sea-Land Service Inc?} A 7]8FJTELS

AN
>
S

15) ASTARA Y HYA 1992.9.17.917F51903752H4.
David M Sassoon “CIF and FOB Contracts 4th ed” Sweet and Maxwell London 1995 p 6 “Cif contracts do
not extand to the carriage of cargo by air and Air Consignment Note required under the Carriage by Air
Act 1932 is not a document of title, nor is it generally negotiable.”
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oA HAA 9 JA=xAs HASHS Erk ol FAGAEC] A= Ul Aol A
S oldFoz AR e HolA FHY vl=e oS wrYgshH
ICCole] ALY NM= AHeE = I NAsIT 2 AT Incoterms®20107F 2] -
O FANA “ad] R FAAY 2309 AFE-S 9% ICC 71E/(ICC rules for the use of
domestic and international trade terms)ztxl W3} Qlth
o] Ao AFY W&S BHMEY FxoA FHUFOZE S S FAANE
g Aole FOBXUH CIFEAS AT o AAAT 78 79 WolA Ade Fx
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o] obd ot} wreke] FH oM =z} AEAo)M FOB, CIFERHES AME-3HA =
H g2 EAHe] BASHA "Hda 347 &S 4 flth
ady FAEHE o]8F WAFRA g3 %59 A-9de FOB, CIFEUS AHEE
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T HEHe FOB ¥ CIFRUY =2 7ol vk stk vl=9] ASdx =
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(2) EAANE=ZHA(on hoard) 2.2 W7

Z29] Incoterms20009] = Y vEEV|H oz “MHMZA7(ship’s rail)d] 7HES L

19) Incoterms2000 2.1 Introduction 1. purpose and scope of Incoterms “ The purpose of Incoterms is to provide
a set of international rules for interpretation of the commonly used trade terms in foreign trade.”
Incoterms®2010 Introduction, main features of the Incoterms®2010 rules 3.Rules for domestic and
international trade “consequently, the subtitle of the Incoterms®2010 rules formally recognizes that they are
available for application to both international and domestic sale contracts.”
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EAIE Fat7] fg FEs Feta A ols

FH Q! Incoterms 7S 9NHEE AYEA ofo] Wik FH3 AI7E lojoF grhal Ert
Z Incoterms® 20109 ©]3¥ FOB, CIFZ7-S ad-&7

AHEE F glal FEeFol AMEET e FOB, CIFAZ S 54

Ay2

_]
o
A& st glemw ARgoR o] FrkA] 23S 395t Ty

= Aoty dF49 ZH$olE FCA, CPT, CIPZZ0] 2% B3t1 o] FOBY
CIFZR7S 1f3te olfre ©o] 210S @ws] 7HAxdo =Rt ofs)st=d w4171 T st
= Aol o] Incoterms®20109]1 4= FOB % CIFZ719] AFE-A|HA o] ZHEL 3
FEEolRE AHEE g kAl 83k e oE o g FgFgeFo Afdde ARl
© @52 E2Y FELFY] Aeoe HSoluv 1 ARl EVbsetthal Erh a8yt
e Afdde Sl AN E2Y FEEFo|A FOB 1S AREsia AMeS &
T U209

20) David M Sassoon “CIF and FOB Contracts 4th ed” Sweet and Maxwell London 1995 “In U.S and Canada
the term fob is commonly used with reference to transport by land as well as by water and unless
qualified by the ward “vessel” a contract calling for delivery “fob New York” could be held to refer to
delivery at railroad or truck terminal rather than at harbour.”
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= 3 A th o]= o|¥ Incoterms®20102] AlS-S A= Hb

743, “INCOTERMS 2010749 DAPZZ”, 201030 FASg=U3| =83, IZAA s
3] - TSN AT IATA - FAY FVNEFAIATLE AU AABAAAT

2, 2010.

AFES - AT, “vFY EFE T C-TPATS&d #3 12, releEFdT,, Al
555, S+a)e-E7383], 2007.

A - 704, “Seluel £ Ae] INCOTERMS A& sa) 71gwakel] 3k 3,
Fel= L AAE S A] | A434, ST IAE8s]) 2009.

A, “=Aekd B FAAEEE 93 vk © EUY FHY EOHAE A - C-TPAT
2 AEO Ax Hol F QF V|FES FAo 7, "8 A, Asd A3E, =
A8k3], 2007.

=%, “Incoterms 20109] FLI/NAAWE S #IAF, A7 IdATFL FARA
Au)Y-Incoterms 20107 T AL W, =S

FAH, “Incoterms® 20109] FQU-E&7 AA ] ASFATF-E=YFES ,
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TEFAIAATA - SAW AASTFAT4, 2010.
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ABSTRACT

A Study on the practical Problems of FOB and
CIF Termsunder L/C Transaction

- with Special Emphasis on Incoterms®2010 -

Dae-Woo Lee
Ui-Dong Yang

This article aims at analysing the practical problems of FOB and CIF terms relating to
Incoterms®2010 in case of L/C transactions and presenting the defending measures against
them. According to Incoterms®2010, FOB and CIF terms are to be used only for sea or
inland waterway transport and require the seller deliver the goods on board the vessel
nominated by the buyer at named port of shipment. So if FOB and CIF terms will be
used in sea transport under L/C transaction, the seller should ship the goods on the
nominated vessel and present the shipping document indicating “on board vessel” to the
issuing bank but the parties agree to present the received bill of lading according to
special condition on L/C which is” received bill of lading are acceptable”. In practical
transaction, FOB and CIF terms are usually used in aircraft cargo, container cargo or
multimodal transport. these facts are a violation of Incoterms.

Incoterms®2010 which regulated that FOB and CIF terms may not be appropriate where
goods are handed over the carrier before they are on board the vessel for example goods
in container. These transactions are a temporary expedient and breach of Incoterms in the

international trade which must be corrected as soon as possible.

Key Words : Incoterms®2010, FOB, CIF, L/C, Bill of Lading. Container.



