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A Study on the Relationship between
Large Shareholders' ownership and Firm Performance
—Firms Listed in KOSDAQ—

Kang, Won* - Won, Byeong Geon™
Abstract

The purpose of this article is to analyze the relationship between corporate firm
performance and large shareholder ownership.

We use the individual firms listed in KOSDAQ and implement the ordinary least
squares regression analysis. Our empirical analysis shows that the relationship between
large shareholder ownership and market performance is not in accordance with the
preceding studies supporting U type. We document, however, that the empirical analysis
shows that the relationship between large shareholder ownership and accounting
performance is similar to the reverse U type.

A robustness test is implemented to generate a more acute analysis. The robustness test
shows that the large shareholder's shareholding of 0-50% supports the interest convergence
hypothesis; however, more than 50% of the shareholding shows that the large sharcholder

ownership is not significantly related to the accounting performance.
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