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An Empirical Study on the Effect of the Separation

of Dispensary from Medical Practice

Yoon, Ji—woong, Kim, Yang—Kyun'?, Beak, Byung—Su™
Kyung Hee University, Dept of Public Administration’,
Kyung Hee University, Dept of Health Services Management,
Seoul National University, School of Public Administration”™

Although there have been studies regarding the separating policy of
dispensary and medical practice, little study have provided a concrete

empirical evidence to what extent the policy objectives are achieved.

In this paper, we try to provide empirical evidence whether the policy
separating dispensary from medical practice achieved the policy objectives,
which representatively are reducing the mis—use or over—use of anti—biotic
prescriptions and medicines, and decreasing the government spending for the

cost of pharmaceutical support.

By comparing the average of the rate of change of the number of medicines
prescribed, the rate of anti—biotics prescribed, and the government spending

for the cost of pharmaceutical support between the areas where the separation
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policy was implemented and the exceptional areas, we concluded that it is
difficult to conclude that the policy separating dispensary and medical practice
achieved its policy objects, as it first announced to achieve in the introduction
of the policy in 2000.

However, the limitation of this study is that the data, that can thoroughly
analyze the effect of separating policy of dispensary from medical practice,
cannot be collected as expected. Hence, we could not use a parsimonious
empirical model to evaluate the effect of the policy introduced in 2000. Rather
we used a simple statistical method to extract enough empirical evidence fro
m the data available. In the near future, we would expect to see more
research that analyze the exact effect of policy separating dispensary and

medical practice with concrete empirical model using more sophisticated
dataset.

Key Word : Separation of Dispensary from Medical Fractice, Cost of Pharmaceutical

support, Antibiotics per Prescription, Amount of medicine per
Prescription.
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