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Export Behaviors of the Passenger Cars of Gunsan, Pyeongtaek
and Ulsan Port

Soowon Mo

Abstract : The paper aims at examining the behavioral characteristics of the passenger car

export of Gunsan, Pyeongtaek, and Ulsan port. This is accomplished by modelling export
demand as exchange rate and the Unites States industrial production. All series span the period
January 2001 to December 2010. I first show that both the series and the residuals are
stationary at the 5 percent significance level. The result cannot reject the null hypothesis of a
unit root in each of the level variables and of a unit root for the residuals from the cointegration
regression at the 5 percent significance level. 1 hitherto make use of forecast error
decomposition and historical decompositions The forecast error decomposition indicates that
car export is endogenous to industrial production and exchange rate. The historical
decompositions for the export show that the entire difference between actual export and the
base forecast can be attributed to industrial production shocks since exchange rate moves
closer to the actual data or the base forecast. It indicates that industrial production
outperforms exchange rate in explaining the passenger car exports.
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