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Market-Based Performance Feedback on Technological Search

Sung Hee Park® - Kyung Min Park*

m Abstract =

This paper examines how multiple performance feedbacks influence firm's technological search, using two types of in-
dicators : accounting-based performance and market-based performance. Also we investigate how CEQ’s attention shift de-
pends on firm specific factors such as firm size and outsider ownership. For empirical analysis, we utilized financial data
on 675 manufacturing firms in Korea during the period between 1998 and 2009. The results show that technological search
based on accounting-based performance feedback is moderated by focal firm's size. However, as outsider ownership in-
creases, technological search increases in response to market-based performance feedback.

Keyword : Performance Feedback, Technological Search, Accounting-Based Performance,
Market-Based Performance, Attention-Based View
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(E 2» 1¥an 0y g E1|O|E1 =M (fixed-effect unbalanced panel data analysis)
[Z48: R&D ES=(R&D intensity)]?
L 2] o xd2 | o wd3 md4 | xds5 0 wde
Performance feedback(ROA) ~43030° 50560 | -34070°  -4.2130" 0.8570 -3.0160
(1.7190) (1.6730) (1.800) (1.7240) (2.954) (2.7500)
Performance feedback(Tobin’s Q) 0.0136 0.0143 -0.1850
(0.1810) (0.1810) (0.3940)
Performance feedback(MTBR) 0.0003 0.0004 0.0024"
(0.0006) (0.0006) (0.0013)
Feedback(ROA)xSize 36170" 401507
(2.1170) (1.9860)
Feedback(Tobin's Q)xSize -0.124
(0.1830)
Feedback(MTBR)*Size -0.0007
(0.0005)
Feedback(ROA)xInstitutional investor 0.5770 6.7580
(5:7290)  (5.3420)
Feedback(Tobin’s Q)xInstitutional investor 0.6010
(1.0340)
Feedback(MTBR)xInstitutional investor -0.0081"
(0.0038)
Absorbed slack 0.0001 0.0000 0.0001 0.0001 -0.0001 -0.0006
(0.0008) (0.0008) (0.0008) (0.0008) (0.0011)  (0.0010)
Unabsorbed slack 0.0016° 0.0015™ 0.0015" 0.0014" 0.0009 0.0014
(0.0008) (0.0008) (0.0008) (0.0008) (0.0011)  (0.0010)
Potential slack -0.0005 0.0000 -0.0005 -0.0001 -0.0011 0.0011
(0.0007) (0.0007) (0.0007) (0.0007) (0.0009)  (0.0007)
Log(Size) -0.0023 0.0002 -0.0023 0.0002 -0.0058"  -0.0001
(0.0017) (0.0017) (0.0017) (0.0017) (0.0029)  (0.0028)
Industry R&D intensity -0.0012 -0.0001 -0.0011 0.0000 -0.0025 -0.0016
(0.0011) (0.0011) (0.0011) (0.0011) (0.0014)  (0.0013)
Industry growth 0.0010 0.0013 0.0009 0.0011 0.0006" 0.0008
(0.0012) (0.0012) (0.0012) (0.0012) (0.0014)  (0.0014)
GDP growth 00260  0.0355™" | 0.0264™ 00359 | 00190 0.0154°
(0.0060) (0.0063) (0.0060) (0.0063) (0.0067)  (0.0078)
Institutional ownership 0.0012 -0.0022
(0.0021)  (0.0020)
Autocorrelation coefficient 04773 0.4458 0.4792 0.4476 0.3860 0.3516
Fraction of variance due to fixed effects 0.8162 0.8308 0.8159 0.8308 0.8807 0.8913
R*(within ) 0.0145 0.0177 0.0156 0.0197 0.0211 0.0170
Observations 3421 3,444 3,421 3,444 1,501 1525
Number of firms 522 524 522 524 429 428
)T p <010, p< .06 p< 0L p < 001(RZIA),
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