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25 71E} 0.4735 0.7434 66,353,220 0.1028 45,365,486 0.1201
A 479,670,252 1.3956 | 280,873,295 1.5312
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Korea and Japan Comparison Study of Distribution

Industry: Focus on Input-out Analysis

Jho, Kwang Hyun”

ABSTRACT

This paper focuses on the retail industry of industrial share of the GDP, productivity
of distribution industry and input-out analysis between Korea and Japan, also results
are summarized as follows.

First, the share of GDP in agriculture, forestry and fisheries of the both countries is
falling. That of manufacture increases in South Korea, while Japan is falling. While
distribution industry shows vice versa. Employed population by industry is falling both
countries also. The relative labor productivity shows that agriculture, forestry and
fisheries, retail industry needs more labor, while manufacture has been met for both
countries.

Second, compare to Japan, the retail industry of Korea has been increased since 1990.
Likewise, overall productivity of distribution industry in Korea has been increased while
almost that of Japan has declined.

Third, production inducement effects of Japan are greater than that of Korea. On the
other hand, import inducement effects show vice versa.

Fourth, as shown from the final demand of distribution industry and the rate of
dependence on production inducement, we can see that the “increase in stocks” increases
while gross government fixed capital formation shows vice versa. Korea's private
consumption expenditure increases while Japan shows versa. South Korea's government
consumption expenditure and exports are rising, on the other hand, that of Japan is
declining.

Fifth, the rate of dependence on distribution industry and import inducement shows
the same tendency from both countries. As we can see from the private consumption

expenditure, government consumption expenditure, gross government fixed capital

* Associate Professor, Dept. of Business Administration, Sahmyook University(jhokh3679@syu.ac.kr)
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formation, gross private fixed capital formation, increase in stocks, the rate of
dependence on import inducement is more effective than the rate of dependence on
production inducement. While the exports are comparatively ineffective.

Sixth, the degrees of influence of retail industry are similar between Korea and Japan,
while sensitivity of the Korean industry has been weakened. In this sense, strong
policies are needed to boost the industry.

Seventh, the investments in the retail industry of Korea showed the public-led trend,
while Japan showed private sector-led investment trend. The investment trend of
Korea's retail industry will be switched into private sector-led investment step by step
in the future. This finding will be an important clue to set the policy direction of Korea
distribution industry.

Finally, both Korea and Japan are still in need of employment in retail industry. Not
addressed in this paper, such as value-added-induced effects, employment inducement

effect, will be remaining challenges in the following paper.

Key words: distribution industry, wholesale and retail, labor productivity, corporate price

index, consumer price index
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