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Development Strategies for Local Assemblers of

Agricultural Products

Kim, Dong Hwan”

Local assemblers of agricultural products perform important distribution functions such
as providing sales outlets, labor forces, market information, and financing, forward
contracting, farming, physical distribution, and etc. However, their business activities are
not transparent and producers are not effectively protected from unfair practices done by
local assemblers.

In order to enhance transparency and to increase effectiveness of governmental
policies, local assemblers, which are mostly private management, should be organized as
corporations. In order to organize corporations, the government should emphasize the
importance of education and should provide corporations with governmental funds for
improvement of agricultural distribution. Corporations should be developed to marketing
cooperatives in the long run, and are requested to form their federations.

It is also necessary to have transparent forward contracting system by local
assemblers. In order to have transparent system, producers and local assemblers are
guided to use standard contract forms and to operate offices handling unfair trade
practices by local assemblers. We also need a place to exchange forward contracts,
which can be developed to a futures market in the long run.

In summary, local assemblers of agricultural products, which are mostly private
management, should be developed to corporations and be operated by a transparent

manner in order to protect agricultural producers and increase efficiency of trading.

Key words: local assemblers, forward contract, Chinese cabbage and radish

* Professor, Dept. of Trade and Distribution, Anyang University(dhkim@anyang.ac.kr)
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