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A Study on the Availability and Utilization of Hotel REITsin Korea

Wonseok Park*

Abstract : This paper aims to analyze the characteristics of hotel REITs’ performance and operation,
and to examine their use for activating the hotel industries in Korea. The results of this study are as
follows. First, hotel REITs underperformed average REITs and investment proportion of hotel REITs
compared to total REITs has been curtailed after 1998. This is because performance of hotel REITs
is sensitive to business fluctuations. Second, hotel REITs have mainly invested chain hotels, and
shared their role with professional hotel management companies. Third, hotel REITs are to be
useful for activating the hotel industries in Korea. In this context, major implications are presented
to use healthcare REITs effectively.
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