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The Viability of Manufacturing Industrial Districtsin the City Center
of Metropolis: The Handmade Shoes Industry in Daegu

Chulwoo Lee*

Abstract : Since the 1990s, the handmade shoes industrial agglomeration district has formed in the
city center, Hyangchon-dong, Jung-gu in Daegu. This paper aims to examine the formation process,
to analyze the viability, and to propose policy implications of manufacturing industrial districts in a
city center through studying this industrial district. The district’s creation began as the result of the
dissolution of local production and marketing system of handmade shoes in the 1980s, the
excellent accessibility of the location and an inexpensive rent. The district’s core viability lies in the
external economies derived from local networks through social divisions of labor of production and
marketing systems. Because of the lack of organizers of the social division of labor and ‘integrated
production system done by single business’, the effect of external economies created by the social
division of labor is limited. To get over this limitation, the district should to be restructured into a
‘cultural street of leather crafts’ as a part of ‘making modern historical and cultural belt’ programs
within Daegu downtown regeneration policies. To support the restructuring, public assistant
measures such as the establishment of a corporate services center should be strengthened.

Keywords : Handmade Shoes Industry, Viability, Industrial Agglomeration District, Social Division
of Labor, City Center, Daegu.
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