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A Study on the Support System for Reinforcement of

Competitiveness of Small Business persons
- Mainly Focused on Support System for Small Business Persons -

Woo Dae—IL** Lee Sang—Youn™ T

ABSTRACT

As global economic conditions are getting uneasy and polarization of our economy is
intensified, the economic sentiment of small businesses is still low and unstable. The
collapse of worldwide banking systems due to sub prime crisis in 2007 became the catalyst
that shakes financial industries in each country in the world; the most sentiment people,
small businesspersons, also have hard time facing survival way out, facing a great crisis.
All organizing powers including manufactures, wholesales and retails are being gradually
greater in mutual relations and dependence, and unstable factors about risks are also
increasing. For exterior environmental and physical risk factors which cannot make small
businesses survive themselves by developing ways out are eventually increasing, those who
cannot cope with these factors face a great crisis. Although the government tries hard to
overcome this situation conducting many ways, the effect does not continue.

It is the real state that independent business markets including overall employment and
establishing business have vicious cycle that they cannot be improved, due to increase of
employment centered on short-term labors which lack durability in creation of employment
and decline of household income.

Recently, growth shows indication of slowdown because of multinational risk factors
including financial crisis in each country in Europe, the death of Kim Jung-il, relationship
with North Korea, and unstability of war situation in the Middle East Asia.

Experts expect that growth rate will be about 4%, and independent business that ordinary
people feel is still gloomy.

It's reality that there is no adequate alternative for lack of jobs, unstable employment and
a means of living after retirement.

Also, the fact that large companies enter the market which is narrow and in the excessive
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competition should be an environmental factor that makes the situation worse.

The business concept, a franchise, is the part we should think about whether it is the
institutional solution that can guarantee independent businessmen stable life.

Major companies are frightfully entering the market today, breaking the barrier to entry
and shouting of a win-win with independent businesses.

It's the small businesspersons who go through painful domestic recession, cannot predict
the future and manage confusing and unstable independent business.

It's very important to restore the domestic economy through wisely boosting consumption
as soon as possible.

It's also important to lead the situation by gathering powers of the government and
related organizations, agonizing, suggesting solutions, and establishing accurate directions.

The purpose of this study, therefore, is to suggest ways to strengthen competitiveness of
small businesspersons by examining small business support policies which are currently

implemented.
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