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Pricing Strategy for Access Charge of IPTV Network

A Dynamic Analysis

Donghee Kim** - Jeonghyun Cha** - Jungsuk Oh** - Soowook Kim**

m Abstract =

based upon real data in Korean telecommunication industry.

Keyword : IPTV, Access Charge, Net Neutrality, System Dynamics

Due to rapid developments of IT technologies, convergence services like IPTV (Internet protocol television) are shown
up. Even though expert and customer had great expectations for this innovative service, commercialization was delayed
for years by the legal dispute between industry players. One of the biggest problems was that whether internet back-
bone providers have to share their internet network backbone with IPTV service providers (which don't have network
backbone) or not. As other countries, Korean government set the rules that ISP have to offer indiscriminate access
to other IPTV service provider. At the same time, internet backbone providers can charge access charge based on
cost by way of compensation. Thus access charge is very critical to the IPTV industry players.

The objective of this paper is to provide model that can calculate the reasonable access charge by system dynamics,
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