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14 W %58 P 5E

TE7IGY e A4 545 vElllE PRESALES 354 W&o &o] ©xA mi
o] sk9] 3% B¢ 1, A9 35%Q A 05 UEE dvjigelne BARE

& 306707k e iAo R TR F

o] = EAMFES] TEFAFS HolErh RK= ‘Sl IPO’Y] A4+ 1, ‘Z2=rk PO’
Q AfE 05 Ushdl= SR, AEEEe WEd gl s ‘SvAl POV Al E o] FE
306707F #9ith EE PRESALES TR Axd £92S Yeh) F2A, HEAn & (nE
A2 el A F L 8k 35%00 aFH Y 1, &9 35%el S = ouisolr g
ol Wkt gulg g8l F7F 30%7F ALEe] T 306717F ATk

o

N At ERika e Hdigt w9
VOL 432 6.08 6.13 141 10.53 1.87
MARK 306 0.50 0.50 0.00 1.00 0.50
vC 432 0.57 1.00 0.00 1.00 0.50
5%VC 432 0.42 0.00 0.00 1.00 0.49
AGE 432 941 7.12 0.08 35.92 6.49
AGES 432 0.56 1.00 0.00 1.00 0.50
INV 432 174 2.29 0.01 24.76 2.96
ASSET 432 17.18 17.00 15.00 20.00 0.73
OFFER 432 22.66 25.16 18.44 25.06 0.75
PRESALE 306 0.50 0.50 0.00 1.00 0.50
IT 432 0.50 1.00 0.00 1.00 0.50
<E 4> dBUZME

H g g ALgE 7 W5 A s
7} BAXoR o3-S YEhiith
VOL MARK VC AGE INV  ASSET OFFER PRESALE IT

VOL 1.00

rok
=

Axolr. "2 5% mk fro A AR

il
M

MARK 0.26" 1.00

vC -0.10° 0.02 1.00

AGE -0.03 -0.08 -0.37° 1.00

INV 0.01 0.12" 017" -017° 100

ASSET -0.15" 0.00 0.09 015" -0.05 1.00

OFFER -0.21° 0.11 014" -0.07 0.11° 0.63" 1.00
PRESALE -0.09 -0.05 015"  -0.04 0.22" 0.01 0.09 1.00

IT -0.05 0.09 025"  -027 015 0.07 0.24° 0.10 1.00
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GE v FH AREE Fo WS EY AuEARot 3 FAAY] TgE
EhlE VOLS A48 MARKSH #9l@ 439 wolx gtk W45 544
o2 fosgk Aol Yeh 3 A 4] VIF(variation inflation factor)HIA~EE &3

ZEAAY ARE HAABIEE 3§

o] 3F

[ere]

1) A8l IPOS 27l E 3 A7l mA

e

<FE 5> @il IPO7F B2 AlA 9] POl Hd) ¥ %2 27|5F983% ¢ ¥ &
717435 et eA ®BolEth WA, 27)5E ARS A IPO7F 5553% = e
POS =2 271498 A4S R o F sl PO+ 72.8%=A Frwiil
IPO9] 39.43%¢l vl&] SAH ez fofahA o =t

<E 5> AENEY PO 7lgel £7|$9E ¥ BN}

of E PRI PO 7199 FHY 27159083} ZI3hE 47143 AE B4 Afelth ARS FE
el W90, CARS AU 94018, 1212 BHARE B47/102o40lE RYL ol Satl .
A% otk " A%l =717k 5% viwte] FENA 03 BAROE o5l Aol &2 e,
e NG 1 e Aolrt 5% viwe] FEAN BAGOR Fel3E vt

Panel A : CAR 715(%)
AR CAR(1, 3) CAR(, 6) CAR(, 12) CAR(, 24) CAR(, 36)

gkl IPO 72.85 -2.05 -13.63" -21.84" ~45.43" -45.23"
Z=m IPO 39.43 -7.46 -2.05 -3.66 -11.44 -26.76"
HA IPO 56.53 -1.97 -5.25 -11.34 -25.72" -30.81°

g-2E Aol
t-value
Panel B : BHAR 7]13(%)

AR BHAR(1, 3) BHAR(1, 6) BHAR(l, 12) BHAR(I, 24) BHAR(I, 36)

6.9367" 1.0634 -1.9672" -2.1823™ -2.9973" -1.2212

S04l PO 7285 239 000 3433 6364 61"
Zeo PO 3943 1015 889 1310 31417 79.44"
A4 PO 55,53 363 1371 2331° 5053" 0067
SEE AL g 15452 23970 2.4167 2.2708 1.0477
t-value
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16 [ B & 2 e

gk grol 370, 670, 1270, 2470, 3670 3+ 242} -1.97%, -5.25%, -11.34%, -25.72%,
-3081%2A F71A44 3% A4S BHolFEr) o] T stmbal [PO= Hit -2.05%, ~13.63%,
-21.84%, -45.43%, -4523% %A HiFE FAA SR FofsHAl 05 & v FEn)
2 TPO= ()9 gh& BolARt EA4 #old2 vk

>ﬂ£ mA_

A&tA 36709 7+ Fhvtol
EAH0R FotA 0t ), EE AolfF Ay} snpAl [PO9] CARS Z=nlAl

POl Hlal 2470 7kA] #olakAl o A vrebbal Qi

HE717 294728 BHAR 7|#o=2 2 Z7|Ad3 sk A PO dis) 371Y, 670
4, 12709, 24704, 36714 3+ 242} -3.63, -13.71, -23.31, -50.53, -90.67= E}L} 99
CAR 7159 At datdl A7 A4 @S BolErh APdshd 4|3 vt
Ao fFofstA F(-)9 @& HoFARE Snbrl IPOS] BHARC] EE 7|3bel] ZAA
2=l TPOCl I8l frofshAl Yt

kA A PO Al =2 271598 2 A7IA Y dde
o &gk Ao = yehylth ol shpAlds TR A o) dddE Kol = Ljunggvist
and Wilhelm(2003), Chan and Meidan(2005), Ritter and Welch(2002), Cornelli et al.
(2006), 12]31 Houge et al.(2001)¢] A-¢} 3=, & A5+ 7Hd 18 AA g

<E 6>2 TEIA APPSR PO 27149 E 2 A7) U]ﬂf 33

TEHE

Ao v FoatA A(+)e] Y MAL vk A MARK= 127]]%34 2%
A7tA1 9] 471743 BHARO frofstAl F(-)¢] dFH S vA= Ao vepdr net
A FERGA Aol £5 9 [PO9] 27| ES AXE v VI dE o Ax
e & F AT ol FRGA st geld e Al e TPOCl Hls| T A %3

= yephdith= Loughran and Ritter(1995), Ljungqvist and Wilhelm(2003),
2 3L Ritter and Welch(2002)s¢] 79} dX¥ AH}E Holw, Hgh & A79 714

AN EAY VCE 271520 E AR E A (09 935, 47147 BHAR = 2
o & H(0)8 FFS AL UARE FAA R FostA]= Gk H WA g
o] TR e] A7zl mAls Gl thall = o] AAHIL At Meg-
ginson and Weiss(1991)el] ¢]stH WA AT A Y& w2 7P WAAAg g B
a9 A8 A7) rt Folxtka gt} ¥HA Brav and Gompers(2002)9] A&

TH 7NN d4s RAFAY B A7 A%E B AGAEE W MARK
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7FBAE FRIA WAAT DAL VC WS BA A
thoolt WA EF Age GuA St F A

= ARENE ThsAdS A = ¢ vk B3 ol Rk Al

<E 6> AZAEOl X738 U F| Mol ojxE H

o] e v e IFARAY ANE Husty vk
AR(BHAR) = by MARK +b,VC + byAGE +b, OFFER + b, PRESALE +byIT + b,ASSET + ¢

9 Aol FEWSE 275AE ARY 12719, 247049, 367099 471435 Ueh= BHAR(, 12), BHAR
(1, 24), BHAR(, 36)°Ith. S @4 A48 tinise MARKe W, SAMSRE fix70gex9 o
uWS VC, 719938 AGE, 355+5 OFFER(FEF2/F4354), 354 7199 A% = (mE/
A4hE& el du¥g PRESALE, 3527149 Abge] I2s IT Agel 235 1S Yelule gy
W IT, 283 ke 2718 YehflE ASSET(n asset)olth () t—-EA %S, "9 "= A7 2
7} 5%, 1% SAH ez o8-S el

AR BHAR(, 12) BHAR(, 24) BHAR(, 36)
A 7 377.99™ 043 -1.54 -4.09
c (5.0296) (0.3046) (-0.6566) (-1.1553)
32.34" -0.19" -0.33" -0.09
MARK
(6.9540) (-2.1163) (-2.2461) (-0.4189)
Ve 1.56 -0.12 -0.17 -0.21
(0.2985) (-1.2041) (-1.0550) (-0.8501)
0.33 0.01 0.01 0.01
AGE
(0.7850) (1.3516) (0.8907) (0.4598)
-11.29™ -0.07 0.12 0.40°
OFFER
(=2.7054) (-0.9247) (0.9408) (2.0057)
3.74 -0.09 -0.10 -0.03
PRESALE
(0.9186) (-1.3353) (=0.9042) (-0.1913)
- 512 0.13 0.07 -0.07
(1.0068) (1.2917) (0.4513) (-0.2704)
-3.49 0.07 -0.08 -0.31
ASSET
(-0.8204) (0.9013) (-0.5598) (-1.5433)
F-$A1A 11.74 3.79 3.42 1.11
Adj-R’ 0.22 0.08 0.06 0.02

FET 432
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=

A | Ao whet

S

A IPOS] VOL2 F971% 66622 FrupAle] 558 Bl f<

[e]
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<E 8> A|ZtatEtO| St EXEXe| J|CHof| o|X|= P&k
o] ¥ T3 22 RN AxE Rustn ok
AR(BHAR) = byMARK +b,VC + b;AGE + b,OF FER + b;PRESALE + b, IT + b;ASSET +¢

9 Aol E&WEE 27|58 ARF 7147 BHAR(, 12), BHAR(, 24), BHAR(1, 36)°]tt. E¥W
4¥ VOL# dupAdste] 24 WEA HMVOLoth EAHSRZE A9 g9 tvws VC,
71993 AGE, ¥E7+%E OFFER, 354 7199 Ax3 4924 Yellle fu¥s PRESALE, tvd
4 IT, 28l ASSETolth ()2 t-EA S "9 "= 3AAF7 47t 5%, 1% BAZ oz §o3hS
ek,

AR BHAR(1, 12) BHAR(1, 24) BHAR(1, 36)
(42 4.76 143.82 -0.58 0.06 -0.21 1.29 -0.27 274
(0.4056)  (2.1854) (-2.3413) (0.0442) (-0.5193) (0.5812) (-0.4331) (0.7960)
VOL 10.08™ 375 -0.09" -0.02 -0.04 -0.08 -0.08 -0.24
(8.0114) (22863) (1.9677) (-0.5777) (-1.1613) (-1.3794) (-1.2024) (-1.1822)
478 -0.05" -0.03" -0.06
HMVOL
(5.5910) (=1.9900) (-1.9627) (-1.2919)
1.68 4.11 -0.04 -0.10 -0.31 -0.32 -0.41 -0.44
Ve (0.3344)  (06822) (-0.3727) (-0.7732) (-1.7631) (-1.5665) (-1.5443) (-1.3702)
-0.20 0.21 0.01 0.01 0.01 0.01 -0.01 0.01
AGE (-0.5095)  (0.4841)  (1.3302) (1.2821)  (0.4489)  (0.6564) (-0.3301)  (0.1428)
OFFER -47.74 -24.23 1.14 1.05 0.50 0.60 0.84 1.77
(-1.6915) (-0.7685)  (1.9125) (1.4900) (05131  (0.5392)  (0.5581)  (1.0280)
482 5.65 -0.03 0.01 0.09 0.14 -0.10 0.16
PRESALE
(1.0473)  (1.0533) (-0.3306) (0.1064) (0.5992)  (0.7680) (-0.4260) (0.5844)
IT -2.71 7.18 -0.01 -0.08 -0.07 -0.03 -0.14 0.02
(-0.5828)  (1.3128) (-0.0744) (-0.6892) (-0.4686) (-0.1489) (-0.5705) (0.0825)
-341 -7.64" 0.06 -0.02 0.10 -0.08 0.30 -0.16
ASSET (-0.8204) (-2.0457) (0.9013) (-0.2920) (0.7308) (-0.6058) (1.4779) (-0.8093)
F-EAIA 11.24 18.91 4.46 447 2.04 2.25 1.88 1.35
Adj-R’ 0.27 0.23 0.10 0.08 0.05 0.06 0.02 0.01
FET 432

27ke] 3 wA 2E@olX WEAQ VOLE 271491% AROl:
<, 47143 BHAR(, 12)9d+=
WA maolA stulal POvEe] WMEAS el HMVOL W47k F7he 49
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WA Panel AZ B A7) 2 Aol Agadst 7F 593 2ozt gltk 3§
gk St Al el A g g 8 mRke] VIQJES oF 96/ EA ZEmbAle] 7971 el H]E)
ol o Bk ITA el &ab= IPO% AR #1293k AFo]l& Kol o} Chem-
manur and Fulghjeri(1999)—4 A EA ] Be FEEFS oliitges JMES A A EHA
etk FE7IYY] BM2 AvrAo® (uwto g o] 448 zhet)h 53] v
?“01]/\1L 057 szl IPO7F W7k el el o %2 7k wal 9l

Panel B& &fr7% 54& UrE]r‘ﬂ‘jr. WA 7o Ao x9S A S 5

| <

O
e
B

. ]
3t}= Loughran and thter(1995)9} Lemer(1994)94 TS AATE = gldh
Panel C¢ Panel D= A8 R o] Fx&dsS HolErh Aidn=
EAA ] AH], AAFATNEN] AN o] A o]t WA Panel Cell A
1€ stubAl IPO9] A/ v &2 FRANFH FE F 3474 S5 7Iee® 7}

F 026, 0.43. 0.55, 0.99, 1.24=A Z=nr}7¢] 0.03, 0.10, 0.05, 0.17, 0.13°] ®]a] 2|3}

>

N



g4 £A4e) A7 S o A9 ol ddAel WA 93Y A% 2l
<E 9> A|EatEtd PO 7|de| EMdH|
o] = AEEE PO 7199 5ol abel7t hEA AFE Aol @A Aol Hi F9)5 o
3 AATA DTS 47 - FADY 2-FAFS YERY, "9 Te AATA ] 47 5%, 1% AL
2§93 vedoh
Panel A : 719EZA(FAF7E)
ASSET LN(X#7F) AGE  AGES(#H¥) IT(H¥) B/M
stulAl IPO 17.00 24.12 6.67 0.63 0.56 0.57
Z=upAl IPO 17.00 23.93 8.33 0.52 0.46 0.69
Az 1IPO 17.00 24.00 713 0.56 0.50 0.63
-
= -0.2442 1.4731 -1.3381 1.9647 1.5024 -2.2133
t-value, z-value
Panel B : 2 FZEA 8 L(FHAF7T)
A 7 ] e
2) 98- (H ) WAL A QFFA RS
e -
0, 0 = =
VC 5%VC VC 5%VC(A) HFF(B) 506VC(B-A)
stulAl IPO 0.56 0.39 3.81 5.00 50.00 46.40
Z=nkA IPO 0.55 0.40 459 5.27 54.64 49.01
A IPO 0.57 0.42 4.85 5.44 52.21 46.61
-
~ 0.2943 -0.1165  -0.2072 -0.0769 -1.5771 -1.1986
t-value, z—value
Panerl C AE AFMNLEFH (A TANLH/WMEY, FTAFF)
AR ATNEe & FTE S AR &
A FEdE 1dF 2d % 3dF 0 24 %t 34zt
stulAl IPO 0.26 0.43 0.55 0.99 1.24 0.79 1.01
Z=nA IPO 0.03 0.1 0.05 0.17 0.13 0.27 0.35
ZAA PO 0.15 0.31 0.37 0.52 0.41 0.49 0.67
= 74] % s-value 2.4026°  1.9076 2.7720 2.3523 2.8514 2.5574 2.8425
Panerl D : AS AFMNLEFH (A F AT/ AL, FAFIE)
AR AT g FE ¥ AT E
d A FrdE 143 2d % 3d ¥ 2 7r 3d 7t
stulAl IPO 0.004  0.004 0.006 0.009 0.010 0.004 0.023
Z=nkA IPO 0.000  0.001 0.001 0.002 0.002 0.000 0.010
ZAA PO 0.002  0.003 0.004 0.004 0.004 0.002 0.017
6;]\-_%5 * * * * *
=A% s-value 215917 1.6530  2.4978 2.2802 2.4504 2.1895 2.2132
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<E 10> AlZHtad PO 7

12
10
0H
]
r
o
2
10
i
ox
=
El

o] ¥ AR PO 7199l 570] Aol7} Sle=A A

B
FAIFIR AN EEAD T S ST SR
F2)

AR, FoAAL vlEAFol ol & (nEF oo /m =) Nedgolodg(ddol/mEd) 2 A}

F95 ATl digk A AR - BAFE e, "o "= AR FA ] 47 5%, 1%A FA
Ho& oS Yehdth Hot o Colde 27t ‘dtvil IPO’'9} ‘FErH IPO'E <jv| ).

A =24 Fama-French %%

A I3 1dF2as3d s 1dd Rd1dF2d$ 3dd

Hot 3415° 4115 2.02 192 -1.96 983" 3153 -457 -879 -38

ij]]:/‘;l— Cold 21.70  37.56 5.79 3.70 0.00  -898 28.08 057 -12.05 -359

::1 o z-value 2.0821 0.5524 -1.4899 -0.0811 -0.2071 3.7831  0.4264 -1.8918 0.7926 0.0751

A gl Hot 31.51 4.34 2.62 007 -232 2057 -059 -17.10 -7.72 -16.26

'Gj}é Cold 21.97 541 494 099 -057 2062 9.66 -25.50 551 -20.63

z-value 1.0829 -1.0179 -0.9339 -0.5779 -1.0958 -0.0113 -1.7095 1.8883 -1.3045 0.8256

2 ] Hot -11.08 -3392 -27.48 -828 494 -4165" -5263 -61.16 -51.92 -37.03

;— 32‘ Cold -559 -2857 -23.40 -18.59 107 -1769  -54.09 -57.18 -5457 -9.96

k| z-value -1.3563 -1.1320 -0.2812 -0.8865 0.2059 -3.2324 -0.3625 -1.1843 -0.1714 -1.4957

ERS Hot 5.86 324 -073 -124 -496 7.38 5.86 9.27 712 1330

a9 Cold 2.03 056 -393 -353 -315 8.87 9.83 2.48 745 1853

j? ol & z-value 15485 1.3012 -0.9233 0.2738 -0.3004 -0.4129 -0.9149 1.2412 -0.4184 -0.9878

A uj 2ol Hot 8.32 339 -037 -384 -459 8.61 6.74 5.96 284 -3.44

99l Cold 760 477 -032 -210 219 661 642 163 -116 -830
o198, value 09129 -1.8285 -0.7673 -0.9612 ~1.7915 1.0783 07327 0.7715 04175 0.8217

VCE Sl PO9] A% diAlAo® 47143 BHARA H()el G&e mAth 8
W FEY He gl P09 A% FAA felge ot 2Eng POSl A% 1
Frelgol A felshl et ol A WA Tl Snhiel A
71805 7] mrks o3l Fwel Aol o ojele FEulAdA WA s gl
Aulo] TesA BAE @) WEoR Az 5 rh 84 vwel 9 AGESS
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BHAR = b,VOL +b,VC (5% VC) + byAGES + by INV +b; PRESALE +bI T + b,OF FER + bASSET + ¢

9} Aol A E&WFE 24709 7+e] A4 BHAR(, 24)0lth Wake tu| 2 93] ‘stulAl IPO’'s} ‘ZEm}
A POE TE3 5 247 FFEAL agih SHRFEE 7G5S A9 29 guis Ve
o} 50/ 01*& o MAAN LAY bl 5%VC, 71998 AGE, TE F FAN&(ATHE])/mj &)
INV, 354 $29]¥2l PRESALEOlD‘r EAusz 2508 WA VOL, X517 OFFER, IT, 181
ASSETO]E‘r ()& t-SAFL, "} & IAASFT 4L 5%, 1% BAHR Fo3HS etk
Z=rhAl IPO gkl IPO
) -4.02 -4.08 -4.06 2.13 3.14 3.73
(-1.1973)  (-1.1982)  (~1.2029) (0.5679) (0.7797) (0.9303)
VOL -0.07 -0.01"
(-0.2077) (-1.9670)
VC -0.41 -0.34 -0.11 -0.10
(-1.7255)  (~1.3801) (-0.4991)  (-0.4367)
5%VC -0.42 -0.14
(-1.7768) (-0.6241)
AGES -0.07 0.00 0.01 -0.17 -0.14 -0.17
(-0.3498) (0.0174) 0.0478)  (-0.8116)  (-0.6570)  (~0.7903)
INV -0.01 -0.01 -0.01 0.01 0.01 0.01
(-1.1681)  (-1.1545)  (~1.0002) (0.2504) (0.7766) (0.7427)
PRESALE -0.09 -0.04 -0.02 -0.10 -0.07 -0.07
(-05565)  (-0.2635)  (-0.1156)  (-0.6377)  (-0.4690)  (-0.4366)
IT 0.27 0.26 0.23 0.00 -0.01 0.04
(1.1031) (1.0418) (0.9609) (0.0122)  (-0.0386) (0.1889)
OFFER 0.27 0.24 0.22 -0.27 -0.35 -0.41
(1.5740) (1.3441) (1.2226)  (-1.2732)  (-15434)  (-1.8394)
ASSET -0.08 -0.05 -0.02 0.21 0.24 0.30
(-0.4400)  (-0.2914)  (-0.1250) (0.9902) (1.1266) (1.3579)
F 2.15 1.93 2.10 243 2.50 2.60
49 R 0.07 0.06 0.07 0.07 0.07 0.08
TR 153 153
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|O o = [s) = -1 o
1§1°l VS ATE] e TRE ARS e

AR BHAR(1, 6) BHAR(, 12) BHAR(, 24) BHAR(, 36)

stukAl 1PO 69.54" -15.33" -20.35" -33.95" -34.39
Z=wHA PO 49.20 3.24 -1.36 -10.82 -33.27
F-ZE t-value 41328"  -2.6907" -2.1597" -1.9798 -0.0766
Panel B : 71954 (FH)
ASSET AGE IT VC A TA =23 ()
gl PO 17.22 717 0.51 0.60 50.00
Z=mhA IPO 17.14 7.25 052 0.56 53.00
-2 = z-value 0.8968 -0.4185 -0.2857 0.7001 -1.9616"
Panel C: AFEHGHE2A, T957)
TEIdA FRY O FERIGF IR2dF IR 3dF
B! 40.95 56.15 8.32 759 11.24
FAE Fze 4251 4458 7.34 8.35 9.73
=7 =
Jovalue 07266 1.6801 0.1503 -1.3745 0.8948
B! 28.06 24.12 20.54 19.32 19.92
wEe  Frupil 25.64 20.84 18.04 18.56 1791
ZoldE g_=mc

1.5594 1.7601 1.4346 0.9016 1.0271

<3 12>9] Panel AS BH gtvpsl IPO7F Z=vkl IPOC I8 O 2 27|55
W IR F 24974 o @& A7 HE Holil 9tk Panel BE BW frolatA Aol
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The Effect of Optimistic Investors’
Sentiment on Anomalious Behaviors

in the Hot Market IPOs

Hyeon—a Kim* - Sung—chang Jung:*

<abstract>

This study explores if the higher initial returns and the poorer long-run performance
observed in the IPOs markets are associated with the firms offered in the ‘hot markets, and
then empirically examines the effect of optimistic investors’ sentiment on this phenomenon,
particularly in the aspects of both pricing mechanism and the opportunistic behavior of
offering firms. We analyzed a total of 432 IPO firms for the years between 2001 and 2005.

This analysis finds that the initial returns and long-run under—performances of TPOs in the
hot market” are significantly higher than those of ‘IPOs in the cold market. This study also
finds that the proxy variables for the optimistic investors’ sentiment have a positive effect on
the initial return and negative effect on the long-run performance. Finally, this research finds
no difference of ownership structure, venture capital backed, and financial properties between
hot market IPOs and cold market IPOs. R&D expenditure rate and financial qualities of IPOs
are higher in the hot market than in the cold market. These results do not support the
‘windows of opportunity’ hypothesis that low quality firms take advantage of hot market

condition for successful IPOs.

Keywords : Hot market IPOs, Fads, Windows of Opportunity, IPO market timing
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