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Abstract

The economic appraisal of a port remodeling project must be transparent and persuasive to the
public over the entire stage of the project. A project evaluator need to be familiar with the guidelines
on evaluation, and to do his best to follow the guidelines to evaluate the given project. To make the
right decision on investment, the evaluator must take into consideration not only economic efficiency,
but also equity issues such as income redistribution and balanced development between regions.

Port remodeling projects tend to produce externalities to the environment. However, these
externalities are of qualitative nature, and hard to measure in monetary terms, so these are liable to
be ignored in the process of project evaluation. Two different approaches - RP(revealed preference)
and SP(stated preference) have been tried to assess the value of these non-market goods. Government
authorities need to set minimum guidelines which project evaluators must follow in order to make
the evaluation more reliable.
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