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ABSTRACT

A Study on the Some Problems in Relation to the Issuance of
Letters of Credit

Lee, Bang Sik - Park, Suk Jae

This work intends to study some problems in relation to the issuance of
letters of credit. Those problems are the delay of issuing letters of credit,
the reissuing letters of credit, and the issuing letters of credit in the third
party's name.

Sellers and buyers must keep in mind that the supply of letter of credit
by buyer is the condition precedent for a seller's shipment obligation. A
seller has no obligation to ship the goods until he receives the letter of
credit by buyer's bank, issuing bank.

An issuing bank can have the risk that an original letter of credit and a
reissued letter of credit can be used double in the exporting country. The
most safe method for issuing bank is to cancel the original letter of credit
and to reissue a new letter of credit.

When an issuing bank issues a letter of credit in the third party’s name,
the bank should investigate the background of the transaction and give the

buyer a proper line of credit.

Key Words : UCP 600, Letter of Credit, Issuance of L/C




