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Strategies to Enhance the Linkage between Retailers
and Agricultural Product Wholesale Markets

Kim, Dong Hwan

Abstract

This paper analyzes retailers’ purchasing patterns of fruits and vegetables and the
problems with purchasing from agricultural product wholesale markets. While
large-scale retailers purchase fruits and vegetables from various sources, medium and
small-scale retailers and food service companies buy them mostly from agricultural
product wholesale markets.

The retailers point out the problems with purchasing from agricultural product
wholesale markets as a lack of quality uniformity, not sufficient cooling storage
facilities, not sufficient space for shipping area, high distribution cost, unnecessary price
fluctuation, and etc.

In order to enhance the linkage with retailers, agricultural product wholesale markets,
first of all, have to adopt more flexible trading methods such as private treaty besides
auctions which are exclusively legitimate trading methods in the market. Necessary are
enlargement of jobbers’ operating scale, securing shipping space for retailers, adoption of
inspection service, introduction of methods to stabilize auction prices, saving of loading

and unloading costs, implementation of marketing strategies.

Key Words: agricultural product wholesale markets, fruits and vegetables, physical distribution
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