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Effects of Firm Characteristics on Qualification for
Government R&D Supports

Kawon Cho

Abstract : The goal of this paper is to analyze the effects of various firm characteristics
on the probahility for a firm to receive government’s financial supports for R&D. In the
empirical analysis, a Probit model is estimated for the 2008 Korea Innovation Survey
data. The main contribution of the paper is to investigate the distribution of R&D supports
at the national level, instead of the program level. Especially, it is the first academic
effort to evaluate the effects of regional and industrial variables. The results show that:
(1) firm size and export increase the probability of receiving government’'s R&D support;
(2) variables measuring firms’ innovative ability, such as official designation as innovative
firm, running R&D institute, number of R&D personnel, also have significantly positive
effects; (3) firms in the chemical and automobile industries are more likely to receive
R&D supports; and (4) firms in Teakyoung and Bukyoung regions are more likely to receive
R&D supports.

Key Words : R&D subsidy, R&D tax incentive, Korea Innovation Survey, Probit estimation
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183.17
15.3493
0.101022
0.111072
0.147512
0.365802
0.039393
0.098108
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union 0.02405 0.021 0.144709
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¥E 3E 0.1012614
d= & 0.037308
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