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Cost-benefit analysis of public investment on aircraft design
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ABSTRACT

We analyse benefits and costs of investment on the assurance of aircraft design and
development of related infrastructure. Although the discounted cash flow from the
sales of aircrafts is found to be smaller than the amount of required investment, the
net present value considering the effects of export increase, import substitution, and
the accident cost reduction is very high. This justifies governmental investment, for the
effects are not easily appropriated by private investors.
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