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Y X, FAAT ar = a(6,t, X))} FAHASF by = b(9, t, X:) 8 Ze SEAVEEEY

dXt = atdt + btth (11)
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o H2A FoAE I4Y TRAZE 2 dSA7 vz = FEHAHolrh. ol Oig A =83
8 O H7 2AE 2L Kloedend} Platen (1999, p.36)37}, Oksendal (2003, p.68)ollA] 28 4=
Atk FAAF a2t BAHAIS b2l Fejol] wlel ohakst Bakabgol ARk 53 FAASY FaA
7t ar = a0, X1) Ol by = b(0, X)) FEI=, toll ate] A J3FS 1R godA 5335 54
27 (cf. Oksendal, 2003, p.114, p.149)2 W= A$LE o= F1¥(Ito diffusion process)o]z}
ot B AR A o)z gwhg 2 18sA .

e8] 492 A8 27 o3 e (o]x)FARPo] At A7H A Chan T
(1992)3} Ahn¥} Gao (1999)oﬂh olS mRTo kel 2 Feso] Yt HER FATPoa
Cox (1975)7} Ast CEV 2 ¥, Ornstein-Uhlenbeck(OU) &R slF3}= Vasicek (1977) &
, Cox 5 (1983)°] o3&} A CIR 23 So] gtt. OU &ER}A 7 CIR ZF o) 3t AA 3 Ag
2 Ait-Sahalia (1999)o|A4 2& 4= it} Chan § (1992)°] A|¢H3t CKLS 282 & dul A 4]

dXt = (a + BXt)dt + O'OX;/th
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< NS FAEEIAHow Ao, °]Z]'E 7217032 dFoA A ARRE = BFolt) ol9dx
29l AT EANA AN E kst FARYS L 2 Y] Pejrt BT i) B4 E 53 A
o5+ EA4L RAFT Qi

olEFAR Yo EAL Ho|FE YK (transition density)E ©]-23t] EFHATE HNFEUE p(zo,
)&, FEHRAO Xo =20 RALERY X, =2 A3 2AR FEYEE 9udit). &,

P(X:€edz|Xo=1z0) = pt(mo,x)d)\(x)

oltt. o714 A(-)= 2 HE (Lebesgue measure)©]t}. Q%P—W X7} S ERvEYFA (L1)E @
% o, ofE T f(t, Xo)ol th3 vl df (2, Xe) = OIERZFA)(It6 Lemma)©ll 984 b33 2
o] Vepdc).

df (¢, X¢) = [(D: + Az)f1(¢, X:) dt + (B f](t, X:)dW:, (1.2)

A71A D%} Doe 247} t9} ol i Au)E AxbA} (9/6t) %) (8/0z) 1L, A+ D7 (Dynkin) A4t
A2 ohe3 o] Aojdr

Me11(t,3) = Jim 3 BL7(t, Xa) = (6, Xo)|Xo = 2] (13)

= a(t,2) [D2fl(t, 2) + 58°(t,2) (D)1, 2).

T3t Bo e [Bof](tz) = b(t, 2)[ Do f](t, 2) Q) AAL 2= AAAE Hodct

23l wistd, HAngES BEHA A He FEL oA gt
et 359 AR 2 RE MIRYS F337) AP e AueexA e ALt 4
Fol g HolgEYUsE FAFHR FF £ glojof gt} a8y 4R ARy AFLE AYHL
FARPe HolFEYEE T AL 28 G dtt wol B A7 S FURHY A
OIFEUEE A thd WS AASE YUtk (Ref, Brandt®} Santa-Clara, 2001; Durham3}
Gallant, 2001; Elerian, 5, 2001; Eraker, 2001; Nicolau, 2002).

£ @7 e FAEFE 2A7] H5te] AgE o8] ¥E FollA Ait-Sahalia (1999, 2002, 2006)
g3t AdE FFANYE FAHoE AR Ao} 53 FFAMYANAE HZJ@/&Z}% HHEAO
2 Agsto FLTES A Hed), E AFeNe HEAQ 9094k ALkE AsiA 8 £ 9
£ LIYAEE ALET. 2 =59 7L U3 2o WA o ReMe 2}’:}5’_‘% AolFEURY
S5AN 223 71 BEAQ A So) sty AHEA F Aolth. I the HojAl: Ait-Sahaliar} A

=

G FEAMNEY HEe FEA B I ggogE v UAAA} Ay B8 dugE
< AAsHA Ak

. HAReTHRIS HolgEYE

FEAUEEEY (L)Y FAAS a2 S b S B4ES TP Yu2 Fjdch &
ERR A BEUSZREH oHT B4EL ol 28 AR diste] A7 B2 d7 =
Aol HE B4se] A2 Ao getu vehirl2 sRh AR e 2Y wekA
0= 28 Boldrh & £°] CKLS 232 24 0 = (a,8,00,7) 8 §3o A"y, FAASF a2
FAAST b7} 09 F-AE A]fs}ﬂ sk, Do wet a(, ) b(6, )2 2L gz vehdth
FAAF7} a6,-)0)3 Bt 7} 56,12 FojAe FEANRTEA (L1)L FEAY X.o of
g A&F A7 %—Er € 5% shedl Bdte, 299 232 #ste] AR AHE &
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{X0, o BE o1k A {110l 358 FEoIth Foizl ARE ol AFolA doj 25

olE whste], ZolAl BHL oL A7} Baolne DEN A gl W A|HolMel 22}t AEH 7} 5
v 33 A9l tet 28 Wge] BLH}. o] kel ARH: UEAY 2oy, A S

5 F49 £39UA FE 49 FHR UE ¢ . $5 F49 YL FRFerFH ¢
Fet WEE Botd o]t ARE Aol N HolFEUEE T o AEARE sk e
ol g3l AEF F4le] Aol =, dulst AF2 AW (Generalized Method of Moments; GMM), Al
BEdo]d BE3A Y (Simulated Method of Moments; SMM) 52| ¥hflo] ot HAEFAYL +EF
AWy g FEs ¢5E ¢ B ¢, RYew s By AEY AgdA oA 7R 3
& Atole] BAE AN Y Hug, ANE 2y 257t A XA ot ASE F e
7 A% robust) F8Po g AFHor g AgHol Funyg APt LEFENA AE
27239 olfox v B4R Z AR ol 7H8 57 Y (indirect inference) 5] o] A7H I AYH 7=
sk GA H @0 AYHEE BARYL 2 2] AF o) BAHAL o B B5Ee] Y
o] §o] Qlrh= HL AFeglct olof whel FAr Pl tiFt FAYE, By ojs ARE A 7}
5%, $EFAY A F24 H2 gk dEAH £53Y F9f shtE Ait-Sahalia (1999)= <
A 2 )95 %4 % (Approximated Maximum Likelihood Estimation method; AMLE)Z A 2bstg]
th. $EEANL A FIIR AL o8-8 AW Arez A 2] (Girsanov theorem)E ©]&
3o s 4 Yok Pederson (1995)2 43R AT} AlEd ol 2 ol 4¥ ¢
W Aerelar Yt Ait-Sahalia (1999)7} Beskos 5 (2006)& AAL=zA o] £AT Wyt A
Az AR E o] 83 FEFAUES SR 24E 5] o 2L FAAS IREE 1Y
£ U] § =

A S AL BAA7} b(x) = goo(x) 9 Zo] 28] TR FR A4,

* du
h(z) = / = (2.1)

dY: = a(Yy)dt + codW: (22)
9 gol BAASTL A7t Ele 5L 2erh A7A
2
a(h(z)) = %% ~ 922 o' () (2.3)

o #AZE Ak 2713 28 X = 200l FAR BRAA X, BEE, Plzclwo) 2t taL, 2715kl
Yo = yo Foi 2AINY V.S BEE, Quilyo) el 31, X282 Y; Aelof] &3 A7 4™
o & Aol W Azto] hE FEEE Abolollts Plafzo) = Qyelyo) d BA v 2,

dP(zejzo) _ dQ(u:lyo) dM(y)

d\(z:) dA\(y:)  dX(z¢)

AA7 AFach webd BA9A X o gEt BolFEUR pi(zo,x,) S AT FAAA Vol of
HOFEUE ¢'(yo,ye) Abololl

1% o

¢' (h(zo), h(z+))

Pt(l'o, 93:) = a(wt)
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Q BAZ ARITh AR X, o tiF HolFEUEE TS AFWEE F3te] FojA i}
A Yeol 3 AO|FEUE ' (yo, y:) B HE Zul T3 At ol F4TA Yol 3 HolFEU=
£ Adezge2Re Qo4

ANz A=, 433 Y, = {Yi|s € (0,t)} ol Hi3 3EHE 99} Y7} Be2-2% (Brownian mo-
tion)©] E A 3= FHHEAT Wil s,

_ 99yt ys[yo)
dW(yt, ys|yo)

eha Aelsha, t t

log M, = /0 a(ys)dys — %/0 a’(ys)ds (2.4)
o FA7} &S Tt
o) A(y) = [¥ a(v)dvt B2 =R FelE B e,

dA(Y,) = a(¥)dYs + 3a (V) db
01;‘—,_ t t
Alw) ~ Alw) = [ a()ays + 3 [ o)

ol2g, g(y) = (*(y) +'(y))/28 &

log M: = A(y:) — A(ye) — /0 9(ys)ds (2.5)

?_‘_ ?_7:“E E:ﬂ;%‘:}' E-:-isl' M, = (yovyt)ys)‘—

M, = 39lyo)  d9(vslyo, ye)
dW(y:lyo) dW(ys|vo, v:)

o} 2o Yepyze,

dQ(yelyo) _ dQ(ytyo)
dW(yilyo) — dW(yelyo)

otk AWA T3t ALRO] 1] HEg FAF 4P Holx, FAA TI= g4 4E Mol o)
3 BAAL Y3t Fojth. o2 RE Yol h HIBELE ¢'(yo,ye) =

: _ dW(ytlyo) dQ(ytlyo)
7% =~ By dW(yelyo)

7 o] EFHTh AN M(y)E BFo) 00lx Bibo] td FFEE FEAEFFoL. F, W,,
s € (0,t)8 Wo = yo°lL W, = 3, Q1 Beher}a](Brownian bridge) &84 olelx 514,

q¢'(y0,9:) = Ni(ye — %) - E [Mt (yo,yt,Ws)]
= Nilys — yo) - eA@)=400) | | [e— 8 g(Ws)ds] (2.6)

/ dQ(yslyo,yt) = / My dW(yslyo, yt)

=M(yt—yO)'/MtdW(y5|y07yt)

olt}. $)o] 4 (2.6)2 Rogers (1985)2} Dacunha-Castelle?} Florens-Zmirou (1986)°l A€ Az}
X &}
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3. HOIHBUT S52A
Ait-Sahalia (2002)% ¢'(y0,y) 8 F5AOR AR o thgd) 22 F 7HA) B2 A
ok Shihe 919 A (26)0lA Blem i oW npg 24y

> Ck(ylyo)%

k=0

9 ol

ERI

Foha 7 g0z 2ASE Btk A7 colyly) = 1012, BE j > 10 3ol

s hw) = 56— 0) [ w0y [y(w)cj_l(wlyowr%Dicjal(wwo) d

Yo
olth. ThE Sz e A00). plemfos(Wold) g Ioguz AAst 1 fAFOR AT
etk chgola FHA A Ae TARoR Annle A,
AAY; ~ ¢ (yo, ) T 3L, 1
£ 2 (ye — o)
of datel, Z = 2(Y.)sh 2ol ABA Z& ¢h(w,2) = t ¢ (o ye + 11/72) REE W2I
a5 (yo, ) TH: 4L ek

I
—
<
o
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(1) t— 02l W2tA, gz (yo, 2) — B(z) oItk
(2) dz(y0,2) = ¢(2) 372 o mi Hj(2) ol th.
(3) n; = n;(t,y0) = 1/5'E[H;(Z)] oIt}

714 ¢(z AFEEY FEUE 0|1, Hi(2)E 3 Wh3H4 (Hermite polynomial)olt}. &,
Hi(z)+ T2 BAA 07 HE AAEE (;}.?51-}\10]1;}

m
e
e HN

(=D:) é(2) = Hi(2)¢(z) (3.1)
olt}y. Ho(z) =1, Hi(2) = z, Ha(z) = 2* — 10|
Hjpi(z) = 2H;(z) = jH;-1(2)

A £8d AAZ Yok > 0). FB}FAS Ait-Sahalia (1999)9] =FolMe}t 2ol (D.)Yé(z) =
2) FElE BB E B3, L (D, )e * = Hy(z)e” 9 B F37E St} o] %o
M < uﬂ% ANGFAL 4 (3.1)0] wek BBk o) To] B e TP

< H;, H; >= /_(>o H,(2)H;(z)p(z)dz = - I(i = j)

A AL et 7|4 I(A)E A7) Fold 101, AReld 09 e Ze TFoltt. &, Fuicd
A9 JAE {H;} 2o Ta7tlAY g Z‘E’_ﬂﬂ (complete orthogonal basis)& FAdstt}y. 49
o & f(z)v U3 o) E¥HATH

f(z) = Zm‘ H;(z),
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A7IA {H;}2000 S13te] B4 B437 AHo2o) Age) 4o met

n; = (< Hj,H; >) ' < Hj, f >

ojct. oluj f(z) = (¢(2)] 'k (v0, 2)8F 3R, < H;, f >= E[H,(Z)|°|22, 1, = E[H,;(Z)]/;'Q 37}
€ A =3, 99 (2), (3)T 2L AFHE ek A4

m;(s) = E[H;(2(Ys))|Yo = yo]

2k Jolshd, njl-"—l G ul= n; = my(t)/jtelth. B4 my(s)thE Taylor A74E ©|834,

K k K+1
mj(t)=k=0[A’;Hj(z(y))] 2+E[AK 3 (2(Ys)) Yo = y"]h

(3.2)

& QT ol2RE Zol 3 Ho|BBUE gb(yo, 2)= T T 2o FATE 4 gl sy (00, 2) 2 2
AT

o

J
qu,K)(yOaZ) = ¢(Z) szKHJ'(Z)’

= %Xij Mmew], (&)

99l 24 gl 1y B T3] AANE HATFAG) UNANRE WER o2 BEB AL, (2(y))
e ANE B9 Qo) TAY 5 gloloh et Aiv-Sahalia (2002) 27) AAYN Sh3led, 7 F

2 UEsT gou, I IRAY F2 ok B ANNA 2HT Ak o BANE Juge
267 A% 28R LuAZE BoliA B Aolnh

4. CIZINARIO] VIS AL AD2IF
HUTPAo] BN ANAE Ao R e AL, &

A’;Hj(z(y))={a<y D, + D} H, (2()) 1)
of e AL et R Yol ool YAH LR BHol Py

el 4.1 9X db, = (Dy,D2,...,D2F)2 yoll (h3t DIRAAIKNSE 0IF0E 271 2kQ! MR Bl up =
u (12 v = ()= A = A(y)ERE USH 20| £XNCZ HMols|= BHWERID dtAL. RIIISE vo =1
Olat k3, k=0,1,2,...01) CHSHOY

1
ui, = (avi, 0) + 2 {(Dyvi, 0) + (0.vi)}

Vi1 = (Dyu,0) + (0,u})

ot Y=g o2 HMolstAl. 12,

AL H;(2(v)) = uf_1(v) - da(H;(2(9))) (4.2)
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Slo) Aol 418 5344 BRIAD B v pAae) A 4AE Agse Aol BT 9 3
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°2 1 29e gusIE Atk AR AH,E 0L e wEAo R Agsle] YolAT. WA
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D,
ol FAZE AP} 71, uf = (aa’ +2”/2,3° +2',3,1/4) 0]}
s aityaale] EA4FS 3 D H(2) = j Hj1(2)Q AR wEH oz AL,

3! .
i ——— H;_i(z), 1< 7,
DiHj(z) =3¢ (G- =) (4.3)
0, t > g,
o} §1, D, =t"?D,Q A7} glonz
t
dok (H;(2)) = (t—%Dz,t-%Dz, . ,t”“Dﬁ’c) H;(2) (4.4)

ojtt. o} 2 BAIE A (4.2)0 Y3,

[ASH ()] = wis (w0) - ok (H(0)
(t]

Q 2AE etk o)E oAl 4 (3.2)00 AU F mf = jlnf o) A AL BB, ur,i T A upd
-AA Qi HL a AbE aS) b F FL Frolaka & o),

K jA2k - 2k—1i
my (t) = H;(0) + Z Z W]%i—)‘!uk—l,i(yo)iji(O)t z

k=1 i=1

(4.5)
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7F ") =3

H,(0) = (D)™ T (2u — 1), j=2m,
o, j=2m+1,

A BAZ Yo 4 (4.5) YA j9 Kol 2 3ol €494 ANLsI) o2 RE WojFE
= qz(y0,2) & AR 8 Yoz

91,1 (0, 2) = $(2) Z 5 5 (8 H(2)

€ dth AR Yojd 2AbEe 42lA B2A A0l sl Ait-Sahalia (2002)04 2E 5
ek
5. 22

FARYo] ol =YL e FF, FUEF Ao)FEYEE T EAE W F2
3 HAolth. HHEUEE Fohe Wbyl Bsle] Be AFAE] e TP AA s Yk
I Fo|A= Ait-Sahalia (1999, 2002, 2006) %} Ait-Sahalia®} Yu (2006)+= F5-AMHEE ol-&&fA A
OJFEYUSE AR uHEE AdEgTh A g FFAMYAAE FRcA ) thE 91 AR
WHEA L] 2% AF%g vt B dFNNE FUOs el disle] d7QARAE wiE A 43e] ALt
= B23 dueE-g Aetsiitt
Ait-Sahalia’s ZHA19] ZAPEE A 317 98le], Symbolic AAto] 7H58 Mathematica 52| #7]A]
AZEOE o] 83l AT 5 ULL vhslx ¢tk I Ajt-Sahalia: XPAlo] A ZAPEE A
‘ﬁﬁﬂlﬂ..:..x} e AFAENA B E 2Y6 wte) @2lAE 5 ASE 3o Fobn g o™
< Hurn 5 (2007)d% dg=lo] ik 22y o) HL d4dF oz Ait-Sahaliaz} A3 ZARY
'% z—qs%ﬁ}tt‘“ AolA F49 AFE Fohs Aol Yt AFAEAE AolER A48ln Yrhe 9n|
o)t}
B dpoA Agd by QAFAEe] Fany] Ho|FEIUsE k=l Yol sl RAHE
Symbolic Al4to] 7Hz3t si7]1R Y 2T EF0]g) T 80| Jlo|E CUo] 5L o435l dsiA I3 =
2a"e] 7Hsd 2S FolF Yok Bulohsl, B A7 FAde: FSAAMNY S 2AE Y
AGAIZE DEA AT, BARHe 2PN E 3t vl AF SN FLANE 98 A
i) AHE RN A7) gt
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A Note on Series Approximation of Transition
Density of Diffusion Processes
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Abstract
Modelling financial phenomena with diffusion processes is frequently used technique. This study reviews the
earlier researches on the approximation problem of transition densities of diffusion processes, which takes
important roles in estimating diffusion processes, and consider the method to obtain the coefficients of series
efficiently, in series approximation method of transition densities. We developed a new efficient algorithm
to compute the coeflicients which are represented by repeated Dynkin operator on Hermite polynomial.

Keywords: Diffusion processes, transition density, Girsanov theorem, Dynkin operator, Hermite polyno-
mial.
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