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Analyzing Regional Characteristics of Producer service NetworKks:
Comparing the Capital region with Gyeongsang region

Hyungjoo Kim* - Jeong Hyop Lee**

Abstract : This paper examines characteristics of producer service networks by comparing the
Capital region with Gyeongsang region in Korea and provides implications for regional policies of
producer services. We employ the data of the Korea Innovation Survey, compiled by Science &
Technology Policy Institute in 2006 and analyze producer service networks in the two regions.
According to the results of production networks analysis, producer service firms in Gyeongsang
region serve to relatively limited areas of market whereas those in the Capital region serve to a
larger market. No difference is found between producer service firms in the Capital region and
those in Gyeongsang region for the types of major customers. Analysis of knowledge/information
networks demonstrates that firms in the Capital region mostly count on informal networks while
those in Gyeongsang region primarily rely on their suppliers as a source of key information. Firms
in Gyeongsand region often gain key information from the Capital region. The results of Social
Network Analysis show that both of the innovation networks for two regions are poorly connected.
In order to promote producer services, each region needs strategic approach reflecting regional
characteristics and demands of regional industries.

Keywords : producer service, customer networks, knowledge/information networks, the Capital
region, Gyeongsang region
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