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The Study on Casinos & Gaming Industry in South America

Based on Market Analysis & Implications

Lee, Seung Koo
Professor, Department of Tourism Management

Kangwon National University

Abstract

The casinos and gaming sector consists of all forms of betting,
including commercial, state-run, and charitable operations. The casinos
segment comprises gambling in casinos, and includes gaming machine
gambling where this occurs on casino premises. The gaming segment
covers all other forms of gambling, including national and other
lotteries, racing and sports betting, bingo, pachinko, and gaming
machines where these are not located on casino premises. All values
are stated in terms of gross gaming win. This is the total amount
waged by customers minus the total amount paid out to customers as
winnings, but before the payment of any applicable taxes,
disbursements to charitable or other causes by games established for
those purposes, or other expenses.

The South American casinos & gaming sector posted strong growth
in 2009 and this growth is expected to accelerate during the forecast
period. The South American casinos & gaming sector generated total
revenues of $9.6 billion in 2009, representing a compound annual
growth rate(CAGR) of 15% for the period spanning 2005-2009. In
comparison, the Argentinian and Chilian sectors grew with CAGRs of
17% and 21.9% respectively, over the same period, to reach respective
values of $2.2 billion and $93.7 million in 2009.

The other gaming segment was the sector's most lucrative in 2009,
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generating total revenues of $7.1billion, equivalent to 74.1% of the
sector's overall value. The casino segment contributed revenues of
$2.5billion in 2009, equating to 25.9% of the sector's aggregate
revenues. The performance of the sector is forecast to accelerate, with
an anticipated CAGR of 20.4% for the five year period 2009-2014,
which is expected to drive the sector to a value of $24.3 billion by the
end of 2014. Comparatively, the Argentinian and Chilian sectors will
grow with CAGRs of 10.2% and 7.3% respectively, over the same
period, to reach respective values of $3.6 billion and $133.6 million in

2014.
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