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From COREX to FINEX: The Case of Path-revealing Innovation in POSCO
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ABSTRACT

This paper examines the development of smelting reduction process in POSCO from 1990
to 2007 with the perspective of post catch-up technological innovation, POSCO paid attention
to smelting reduction process as a sort of next-generation iron and steel technology, and
implemented COREX (coal ore reduction) by the cooperation with Voest, In addition to this,
POSCO started to develop FINEX (fine iron ore reduction) which can use abundant powder
ore, and FINEX was developed through model plant, pilot plant, demo plant, and commercial
facility, POSCO came up to innovation leader beyond fast follower by securing almost tech-
nologies concerning FINEX. The case of smelting reduction process shows various characteristics
including appropriate technological choice, successive scale-up, spiral development system,
complementary technological cooperation, long-term investment, the existence of top manage-
ment's leadership, and Korean government's support in early stage, This case can be interpreted
as a path-revealing innovation in the middle of technological paradigm change

Key Words : Post Catch—-up, POSCO, Smelting Reduction, COREX, FINEX, Path—revealing
Innovation
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Seuele] 71€30 disiMe 43E 977t g Eo] ghon, ol tigh XYoo &
£ AgshEe AR AlgE g AIFE VeFEFIIES geE s JlEy
Al ARAFTE w2 3P|, 357), 45719 €48 53 olFolFna F3aA &
Z9] 713 SAZ 57 (acquisition), A-3}7](absorption), 74d7](improvement 2 -
B3l 9ckKim, 1980). olFF B2 7I&, 714, AH, 37k AlA So bl Alddx =
Wley FE, 71€359 1, 71es5Y g, 71859 473 58 by Ry
2] 713 A BAE =Y (introduction), WAISKinternalization), 2 (creation)<] 4| @A
2 718tk Lee, et al,, 1988). o]0 Qs Fme] MAAA 71e8d, A=d 87,
7149 BHA g, 7iecld 58 el 71&9] 85, &3], 7 ojo] e |
A XTI AR ILKim, 1997), 1999300 1 Fete] A7AHAE FdeaA 7le
A4, 559, 71E0ld, 1z, THA S5E nEste B¢ riedd dAE EAH
=2HHduplicative imitation), %3 2¥H(creative imitation), HAl(innovation)© 2 A7 48}
AhKim, 1999). &3, 0|23 AL AAAF A&, 7IeAA 43, AdAd 349
A= L At v 8 A1 Vel £3& BESFFY F4(path-following
catch-up), SARYIEFE FA(stage-skipping catch-up), Z2/WA¥ FA(path-creating catch-up)
o2 HFstrk(lee and Lim, 2001),

ot 2 ATAFHEL VM og FHY AAA o]FoR JIEFHAS tYes
3 9lew, A7IFo g 2 1990 AuiAlel FetEe] gk B 4 Slck. Tt ¢
guete] 7150l A&A o Al ulzt 2R Roloie A0k & didol A &€
o}Ea 23l8 Uil 39 tiie] Hi A3 ol23ltt, oA ARSo] T 2L uiel
7he 343 71€84E dol E45Q 71$A3E MEshs 2543 (post catch-up) 7]
=YAlo] a7HI gl Aeolot.

AR fElvEle Z1E8Ale 2R R FAYA 254308 F¥HT glen,
olo tlgt B4 vt Hag AEg ot gt ]9} @Ast Fullo] T =
7191¢) GR-= olnl Zi&ulrl HUAT 71&FARN JlEEtiRe A gig 771
A9 glor, ol digt =27} FAEE ARIAlN FEH O ojFojA 1 glrkal A3t
v} glch(Hobday, et al., 2004). o] AL FE37] 18 FLEL 199030 o|Ff ¢
vztoA] olfolxl €AY 7i&Eald uidt AlHE AAR s A3k Ul & Aol
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2] AP Z 3% (paths-navigating capability) Rth= 82732 &% (paths-creating
capability) o] T8 F23HA Z-gehctar FAAIRE &, lrledde) #e, 94 2 8, 7l
74 8 A 5 A 7HA 2delld e £ 71qde] A4z FETES ksl
dekelE ¢, 2008). T3, 471 T @54 71&gAlN vYeh: 71€73A4A &8
A3 7118l tig B8l FEsHEA o Aldldl digt #4& R E 957
q 7leqie 3L, 7I€ 7Ies AsiM Az A3e siEke Ziedstd 84, 9
Z1e 9ol EIAN AR oA SgHes 2 Z1exbEsty §al, A=
A9 22 A7l YH71EE st A2 ARS FAHE Alerek giles PR
g ub oHEAR 9, 2007).

ojgt T2 Y ATEL IA FIF TR RAoAgt, T Azt Holok & #A7H A
= Ao wddErt ol 2(2008) 32 WAIE ALY, BFF dAE 4=
el Al U= AL QAR EFF 9] DAl E 23] FaT £ L, A
T2 EE 9349 DAVl M2 28 FEske o] okd = . $4171 2(2007)=
2347 Zle8ie] £33 Al AR TR JAT, BE 433} F¢jo] 23R, AR
Ao Bad ARE 7HAL gtk 718, g4 dFE Al 7HA 539 Bz T 71e]
7o) seiriele] AE7|e A, old 7|1E dlcido] A&EE A7l L3l w
2 AlEstE 5 9l Aot

olgldt FAIAE g o2 o] =R F4Y 7I&E 3 fFPon H2AEY
7182 (path-revealing innovation)o|g 73 Algtataal 3k D dubzo g G543
ZlEgAilolgta 3t A2AEY 71e8 A (path-creating innovation)-& ®&8= 738ko] 9J
A, @347 71e8dE BEAEY 71E€8A olddx BARAER VieFlo] EXAF
F ot AEAEY Ve ArF2EY 71$8 A (path-following innovation)® 323
% 718N T AR B4 3ol & itk ARFEY Jledilo] A
of @ &A% AL sF3}r] A3 Uijte] BT dEA U el ZleF el B2
FER 718o] Adsol ¥ A= A= A ga EAES A% digts wie- £
BT Aelx e Ziegolgta, B2A88 71e84e Folg sidsjor A g
AR T1 ool A% Aeolx] o]FoiXE lEHalolt (R 1) AX).

D) BEARY Tl ot gL B Aol ndYTa AGY uF, fAdAdTd FHd e} 9549
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258 (smelting reduction process) 2] AlElE HEStRA} gt £-38AHL e
go]dA(fine iron ore reduction, FINEX) 3og 93l AogA S-F89He /s
7] $1% AL 199058 20073714 & 179 B9 =, Zeidels 7T
A oM A hE 2229 47 7 A3 A2] dNEEIE 5,541 Yol FYEHUL
o, 2343} AT}l 12 6009 go] A8 Et} ol¢)h e Uiy Ay e e} A
SEo] dEEEoEN A3 A AR FAEE MEA 23 ot A 150
e FAAE AiA HEcile s A4 g £33 FHE AT  JE AEE
Fol 548 Aelh, |

F230] 71E8le) A% dEAQ] V& TR $452002)9% FHI1Q000E E F
It FAFE 239 7leFY0] 19709019 71eES, 1980dUY] 71€54, 1990
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2FE vl B Ve3E 99 F9 AHE golda FH o FEHA] Fold A Iy
o] S eS| AWE o) A € $I9AA, 971eY S, Jlede] 713
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BAAY B 58 vhgeR S-gHuHol /it AFE AAHLE EMEaL? ofF
o g g3y 7leEAle 3 o2 FAEY 7IeEile] 547 vl tis) =
oslara) gk, of 2o FA3L the 2t} 2AdME slojdla el Az A4Pd =
B X(coal ore reduction, COREX) FHo] 483l #4L thF, 38 gold2 F
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Feo. AL 1E) IF HFo] Azt wet RS B8] AT 71eol
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g A FAER7Ie0] BF AE8lE Aol WadRe Alxshe o AMEE 339
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a3t 2 Adolrt, o|AF AL 1990dd] o] Fell 7jEuziriqle] AFE FolshHA
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A 5087 71e L Adst BRI glon, oleldt AR Y02 Ul &3]
g Hgolcty

23 19903E ARt 2] P37 el =dsks dR4A 539 o
A I FHe] FE3GCE Al E239] el A HA1AZ7|Ed =8}
Aol 2] AFe AL ofgitt. dsld, 237t BA4% vl o APgA
18] vl Fael Roled, Wtk EAlglol & 7FE=T 7] whiolsict. 2=} &
I 20209 tulste] SRR AV|es SRt ouloii §-§89 Z2AE} &
EfIEE Z2AES SYAPVIZ 2HE. o7ldks E239] o] FolAEA 7
<3 FUANE AIA F7Fde] e 7oslele 877 2otk AR F43% Wi
g 8P4 Ao fAgdnt

A BA1E73716E sk 2L 1987'34E] AjiFe}7)& A4 (Research Institute
of Industrial Science and Technology, RIST)E FA42& FZENY 72479 o=
71€BEE TR AolA AFECES RISTY] I73L A a3 71&l g A
TNLEFE et AYD 425 A BARNED MEFo 2 HEsie Jleride
3 £ FA A tig ARE S Al AT A58 F Ie FRE F2
o|E Wt of2} FEE AL JHA QIR Wgta APA S| H2EE F3 23
< TR Bashs Aol A&H o= A= FAY 7ERNBFTIHE 2 A5
7IeRAE B3R G olef wiet Zlesiie] FAHQ ERE Ak dlex Hxe
ZQlo] oA Aol

53], A UE71e] ol ERTIEY 2uld AldlE 28 £ e AE
2 A% g vl Tt Fo] E8she el vl it g B0, 4884
Hells 282 3 o]9]ell= DIOS(direct iron ore smelting reduction), HISMELT(high
intensity smelting), CCF(cyclone converter furnace) 5¢] FHo] At} o|AH Au|F
7leol Y #5719 Z1edidxie AAdE 2] ofd 7les Adsh=rl ke o] vy
8% AR Rt ol9 e Tt 3 FolM T2A3E V€834 A0

e o

o

3) B JleulEcty wslel digalAlel tEide $£44:00008 AT 5 Ut

4) E2F0) GPNEAAE 19900 dth olF o Al Al wWElE A g} 19949 790l F2371497A(POSCO
Technical Research Laboratories, POSLAB)7} A @swA] RISTS] 3% BE F Ada 4= 933 A0 o
g didrlFel old=ct 19963 s¥eill: 4ldsslriedTar) IaiigastadTgde s AR=EEA A% B
T FolA 2933 € AFol BF G715 RISTAM POSLABOE ol@#5Q)3, POSLABH ¥23 APA}
A 33 g e &4 tF Ase RSTE AFHYC). olo] 2003d 7€4k= POSLABS 3% ¥
ofell i3t A7HFE A3EA RISTE: X230 474 Wad dA771%52 EA4gEls Wikes A7/dAs)
7} A FAREHACHE2F, 2004: 716-718).
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FEA FYPL 19854 Zof] LAETole] FAE(Viest-Alphine Industrieanlagenbau, VAI)
7} gl om) 1987'd 11499 YolZal7}l33)= o)AIE(Iscor)e] ZHEgloHPretoria) A
oot 292 TP 4zt Qi 304 E R 4L 43 F 19893 114RE B4
Al 2UE AABIAL It 23E AN F wAZ 382 FHE AYstEA 41
o] Al EHE +E F JE 608 Eoz )2 syt

199037358 A= AlgAu|(pilot plant)E F-=38}e] A3l QE 714 81317
A S5 F68kAct AgAve] dAle Al 9=t 71eRF Ul 7jEle] FEoR
FYPPon YuPdAE F2ev) AuAlzke 3] 71&lol Fxstsct ARz AlgtE
Folle= 4 Aele AlExRAe T8 AR S, F23, Aupid Fo] =REEA A
Al F7ol A8 5 ' VA 2UxRAL =E31 Ajo] AL ot AAHE
AA 8ZEAe] A=) Aol 49)E B850 B2 J1EAArE APEAU

olde] FH|AYE vigo R F2ATE 19921 1240 77 TEAE FARR AN 7EE)
S 75t AAl 2E AP Jhsshs AGE FAEhY 292 IS A8 d
AF 607t £ TR AT AL 19939 11800 ZFEo] 19959 119
FEU, AAVAEA 0] M5 olF ol FYUE ot HgAo] Folx & gl £-82 A
< T30k sk Aol S ololl SRR ¥ V|&FEL WEES Y1 #
D= gl St 7ol = HA7E Folule 2Ade st #d=rt wele g
3704 FRtell oA Woht AlgEAEH, 18 BAEE sl dshs u dels ATk 96ARE
o] 72ARE, 48AIY 502 A} HAECH S9=T) wile do| WHEEHA ¥a3 R
e 3o8e] diFHIIE YA, EAFo] At gt EM 23 He 4589 =
BAEES A& F387]2 3T 7], 2009 249).

A= TAIE 19963 12958 AAEAE A og 7HsATE dl Ao, 1998
3 Zole Y= Auld dig $871&8 Holzelglgslate] Alth(Saldanha)e} =9
JVSL{Jindal Vijayanagar Steel Limited)el] +&317|= o}, H2ETL BA35 AR 7|E3
¥A571 HE 2riee] AfE ZH2x FH Uit 7lEo] IFA FeH = O o=
HAEA 728 Aot HAdNe XAz ARFo2RY A I A ow Jle
< o|FS whH o= HebA AiKcomplementary assets)S 7FAaL AZ=e] dF

5) WAl T2AE FRvd 99 Q9 PR TARgoIon, AR BY, olF2 #y, ASA 4§ Sl
AFYE oBAT. F T2AE FURYE 20079 5ol sholdlx $43} Hulyt ABHEA Tholdx AR
Ftoz WARYC dolds ATREEIE 7140F, ZUTF, IAUIYIF & TBw glow,
4000 W¢} Qg FAulo] glch
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FAIE FYA FHE R BN AR AEE Ak ok ZHA FHS
$7] Ui ¥hg7k2rt & 538 £ =S 470l 8~35mmel Wl (pelle) & E=2 7
B0l 482 AMEof dithe TS 7HAR gtk olEidt A& B3] 915t 947 8mm
olale] B34S URE ANE F e A2E Fo] EAEGA a4 gold X Fo e
BHEHAC ¥235 FE2 FPM AMSEHIA FARURE o8 AR 7HE 58
Y22 dAToRA oA S58AYS dMsA7IaA) 3t oA H ZYA P
stoldlx Frie] 7|18 /MEE Je v B =8-S oW, 32 Y] L AL vt
oA FHE JiFssl gAY gty B 4 9}

o)~ FHe BPAMG 3HUAZ F A3 A (hot compacted iron, HCD-S TH=E 374,
dulelS- A¥Pek(briquette coal, BO)2. 2 7}33h= 34, 28l A¥es) 43S
o AL WMl FAHoE FAH0] ot FAFE FAMF o2 7RE TTHITIE ARE
B3l goldlA e JiEdlen, 1AL 2d EUE AUy SUE, HE FAE, F83}
Aduje] vl A2 FEE F T(E 2) 3D,

(B 2) oA ZHo| i HA|

v rd ZJE gdg e Uy ZEH4E 243} Ayl
o g 1508 . o
5 4dg 158 (1 39E) Ax GOTHE Azt 150TE
A k) wlg - 109} 204 2.54)
78 A7 1996, 5 1998, 2 ~ 1999, 812001, 1 ~ 2003. 5| 2004. 8 ~ 2007. 5
= ) oz 718 AbsA | 8 7iee] g9 | dold 2 Fe]
R S AN 2% B4 A%

6) Folda FHE /iehs AR T23 URdME A9E sl A=Yl 1998E71A 700494 o)l
FEAEGAT Gr1AQl Auprh A gdglkn 989)7]e] Agtelld Foldes ATHE FUshs ol €A ¢
U Folck, ARle] ol gt AT Kol H3% HAL B ERARAF o AW HFeE TPAHLF
2 29 29k et tUe AR £4S vz Ao 1,000997 FUAR. AZIe Aaded] A
Al AL AL A4 duh o] Aladle FolA] wam e oS FEE ARG I shEA
AR e A5gctkn okl 2007 16-17),
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2d SHEE dY 1589 TEEA 1996d 590 ghEoizct. goldx 3349 Z-olle
22 P 98 2371 A Hxe =48k AololM A2 wigt uiide] EAIEHA
%37] Wil Bl FUES] dAVT Heg Hagd Aoltt. Bl EAES] dAlME o
A A7 A APH £5 H2Er W QI ol B3l goldlx Il i 7|
Q1 o] &= Fa Aulo] uigt HAe MARle| =&EHIT

A ENEE IU 1508(QR 30HE) FREA 19983 286 ZFE F 19993 8¥o
HEERIY THAE] SHES AMEIHA FATE HAEY I AU e Ui TF
Mg Fe g} H2E7 AuPdAE sha, 2237 AujAIRRe @dshs Aol3it 1
2igt FAeld F2A37) AU 7P ol EAE FAe Y 2= ¢ Fde
U, 33} ATA e HRA el 3 29 gEe s EFE AW Fdo] rhedta U
& JARA o= Axo] A7} L&) RFAE dElA A Wgith FrEEYRY] 2%
7H VR Fow o] B Ba, YR wod #@glo] AR o Fo|A|A] eigirt. ol2fg
3ol E239] 7leAe 5 Mol AlgiREQ. Lol B34 0] Fglo] o]Fo A= AAg &
ok S S F Udich HdE FHEV} SFE olFole goldx Iy VieA ¥
7FsdE& A7) Y% Agde] A&Hez A=

R SHEE it 0THE TEEA FH2Eee] F/IEE B3 2001d 1€ 238 &
20034 59l A EHACT, UR ZUEE B AulE HASIAPTIAL soldx FHe 7
ST BAE FAEsHe Aklol olFolFtt. o] Al7lol: A Sl AL Y3 dast
Y4A FAEC] A==, 1 A d2= AYE Az s A9E e e
g E F okl 2008 17-18), E23E 199837 Aget /de] 2eglont 5
zhElol] 24 AAE ARSIt AFEE 1hEo] HAEES 3 7ZAE o] Ao e
AR Aolch, E279] 7]&3e 81T 60080 Hole Yukehe 71333 HAESIHA
2= 2003 490 g ol Aot 3, AFA Advlo Hgols Zgae =Y
qM =gigt Aol Al AF3HA A 20033 6¥RE 40 B AEIR SHYEE 74
sto] 2R PR WEkg ulddel. £239) Vel o AR 4o AxE E
E71 AAE A& Hod AT 1 I BAE s FsA Rt olF AT Ae g
38 Ao % ZieRe] 4 AEE vigeR o FxE ey 237 o
o AMAA kgt A= ¥23E 2003\ 1290l Soldl 2 o] AT HFHE dvlE
AAH o2 AL 5 it ole} 2 AFE AxWUH AFH vl S B3 223
© G 15072 ek AH4sl AnlE ST £ gl AR AIE wHEsii.

24438l dule dab 1509HE FREA 20043 89o) AFE F 2007 Sl &F AL
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483} dvle] 1 RMARE SIAESL, A R A3 E2TRM] SR A
20074 9ol sholl2: 483} Mulol] QY 4,3008¢] §4 Justel PY2U=E G4
St HlokE R 7RS4 TR WA & Y AU 22 soldz THe) 44
37} o]Folal Rolet.

ool Eel@ T Pt sholda Fyel ALY AEE Fsha el
& 3% 2t

(B 3) SSEEY Mo A8 £ x|

1990 11 MeA §-§89A27e Md A A5
19923 12. 9 FH2AEVADS @2 v £9) A A2

1993 11,1 a2 T 3w
1995 11. 28 FE2 T FF(QL 609HE)

19963 5 st~ wd Hu] F3(LY 158)
13 Holzalyl2sls Athl(Saldanha)¢t IE2 7le AuAlet A2
1998 1.26 d= Jvsist mEA Tle dufiAlF AE

2.3 soldA syl A 23

8. 27 sold|lz pjadg] Adu] F3(LY 1508)
11. 11 VAISH slojdlx 39 T/ 93 AZ
20014 1. 30 soul2 HE EUE AF

5.29 stold & HE EIE FI(AN OTHE)

1999

2003
7. 28 BHPS} sjoldx feildt rl&der A

S 8. 17 sjojda 343} Au| (A} 1508HE)

= 12. 16 oRzloA AARL oA Hg 3H

20059 1,20 AP, geld2g ‘109 AR UF

2006 325 1009 B 29 A9 Fol(dd Hd A4t AV1E £9)
4. 10 o2 ARg3t Av] 31Y(A 150%E)

20073

5. 30 AA Bz soldx 83} vl £F

e goldla FHe £33 FHd viE g Aikgo] R3] ASHA & A
glojt}, @it 1509k o] stoldlx AL 27 7HEAIE Z$ollE 3005HE Re] 83
2o vjaj Fxju)8-o] 80%, AZL7V 85%E Sojur Ao R ditEa A7) HAZA
E 4k 15092 FRe] gtoldx F& 1717} 7Fs F< Al ol7] wiEdl] ol &7A] &dA
7) AAA olslol AL doldx Bl AHoe B Holdla FHE BEIW 72 £33 Il v

3 oliRACO) Mg % AR BY F 93, TGO ARASHENON)S 242t 94%, %% 3
A 2D & JeHESPE, 2007: 107).
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B2 YoM Toldl2 oz oY Fria BIlE ofgle Aot AR o~
A& 7HEstEA APd olle]l Aol AT = SlaL, g EAIMo| &ol3 sidg
T & AQA WM FHE F g Aot At 71 §32 $H= AN
TR §17] wiEel sto]dlx Frio] o= Al elA AulA AR ¥4 AE I3
A3l dA g ol met sl YL MEA e Ad2AH A Thes
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