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A Study on the Influencing Factors on
the Profit Improvement Rate of IT Service Projects

Kyung-bae Lee™ - Jay In Oh**

Abstract

Most companies in the IT service industry have suffered from low profitability although this industry
is highly value added, which may result in losing the competitiveness of the industry. The purpose of
this study is to identify the influencing factors on the profit improvement rate of IT service projects
and suggest how to improve the profit improvement rate, thus recovering the competitiveness of the IT
service industry.

The 273 IT service projects conducted by an IT service company in Korea during the past three
years were analyzed and the project managers who performed these projects responded to the
questionnaire developed in this study. The result from the analysis of data collected shows that the
influencing factors on the profit improvement rate of IT service projects include scheduling, experience
in similar projects, the leadership of project leaders, the level of team skills, relationship with clients,
and clients support.

Keywords : IT Service Projects, Profit Improvement Rate, Profitability, Productivity, Success Factors,
Failure Factors
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Component

¥ 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15

0222 | -014 | 0032 | -0.003 | -0.081 | 021 | -0.02 | 0.081 | 0042 | 0.059 | 0639 | -0.087 | 019 | 0215 | 0.128

1
-2| 0184 | 012 | 001 | 005 | 0104 | 0037 | 0075 | 0116 | 0238 | -0.139 | 0.697 | 0206 | -0.004 | -0.166 | -0.067

1-3] 0056 | 008 | -0.07 | 0004 | 0124 | 0065 | 0035 | 0122 | 0079 | -0015| 08 | 0.101 | -0.084 | -0.041 | -0.029

1-4| 0049 | 003 | 0133 | 008 | -0.057 | -0.002 | -0.03 | 0.059 | -0.063 | 0249 | 0.769 | -0.063 | 0.191 | 0189 | -0.037

2-1] 0051 | 0051 | 011 | 0.069 | 0098 | -0.002 | -003 | 009 | 0112 | 0127 | 0.0% | 0.047 | 0.757 | 0.009 | 0.045

2-2] 0017 | 0115 | 0201 | -0.006 | 0.101 | -0.061 | -0.01 | -0.017 | -0.005 | -0.008 | 0.001 | 0.095 | 0.844 | 0.022 | -0.023

2-31 0079 | 0098 | 015 | 0064 | 0018 | 0.227 | 008 | 0143 | -012 | -0.034 | 0115 | 0.028 | 0.624 | -0.043 | 0.053

3-1] -005 | 0035 | 0022 | 0042 | 0101 | 0.693 | -0.09 | 0202 | 009 | 0.097 | 0138 | 0.083 | -0.055 | 0179 | 0.081

3-2] 0162 | 0242 | 0121 | 0114 | 0071 | 0.72 | 0168 | 0.148 | 0068 | 023 | 0034 | 0158 | 0.037 | 0018 | 0.121

3-3] 0128 | 0327 | 0201 | 0106 | 021 | 0.621 | 0219 | 0.269 | -0.016 | 0.057 | -0.009 | 019 | 0.007 | 0106 | 0.049

4-1] -002 | 0141 | 0118 | 0087 | 0127 | 0012 | -0.05 | 0.164 | 0.835 | -0.015 | 0106 | 0.077 | 0.08 | -0.033 | 0.062

4-2| 0138 |[4777E-5] 0134 | 0049 | 0084 | 0028 | 0156 | 0.022 | 0.845 | -0.046 | 0.072 | 0.052 | -0.091 | 0.053 | 0.028

4-3] 0133 | 0012 | 008 | 0179 | -0.032 | 0.088 | 0151 | -0.023 | 0.725 | 0256 | 001 | 0019 | 0106 | 0118 | -0.069

5-11 008 | 0226 | 035 | 0021 | 021 | 0267 | 0.685 | 0.061 | -0.004 | -0.02 | -0.079 | -0.008 | 0.04 | -0.02 | 0.097

52| 0074 | 0168 | 025 | 0046 | 0144 | 0194 | 0.663 | 0.179 | 0.124 | 0067 | 0013 | 0.082 | -0.096 | -0.038 | 0.039

5-3| 006 | 0014 | 0039 | 0212 | 0015 | -0.053 | 0.762 | 0.021 | 004 | -0.013 | 0018 | -0.024 | 0.042 | 0131 | -0.064

6-1] 0109 | 0071 | 0.771 | 0214 | 0047 | 0062 | 0194 | 0075 | 0057 | 0107 | 0018 | 0.031 | 0103 | 007 | 0.134

6-2] 007 | 0143 | 0699 | 0229 | 0076 | 0035 | 022 | 0172 | 0107 | 0232 | -0.027 | 0.021 | -0.033 | 0.013 | 0.044

6-3| -002 | 0107 | 0638 | 0363 | 005 | -0013 | 0313 | 0015 | 007 | 0134 | 0148 | 0074 | 003 | 0102 | -0.026

7-1]1 00% | 0175 | 0375 | 0.711 | 0067 | 0007 | 0079 | 0097 | 0114 | 01 | 0025 | 0079 | 001 | -002 | -0.034

7-2] 0117 | 0081 | 017 | 0.806 | 0076 | 008 | 0.163 | 0.I51 | 0082 | 0197 | 0.093 | 0.019 | -0.054 | 0.057 | 0.002

7-3] 0011 | 0039 | 0173 | 0.742 | 0143 | 0.047 | 007 | 008 | 0.09% | 0025 | 0024 | 0.049 | 0205 | 0.053 | 0.058

741 018 | 0275 | 0228 | 0.679 | 0173 | 0167 | 0146 | 0124 | 0123 | 0132 | -0011 | 012 | -0.052 | 0111 | -0.076

8-1]-0004] 0031 | 01 | 0071 [ 0.796 | 0193 | 0147 | 005 | 0014 | 0064 | 0015 | -0181 | 0124 | 0.063 | 0.077

821 008 | 0134 | 0134 | 0193 | 0.73 | 0091 | 0152 | 0.062 | 043 | 0013 | 0086 | 0116 | 0102 | 0.033 | 0.003

&3] 0124 | 0154 | 015 | 0116 | 0.65 | -0032 | 0079 | -0.066 | 0209 | 03 | 0158 | 0159 | -0.024 | 0.122 | 0.047

9-1] 0283 | 0.755 | 0.064 | 0181 | 0.048 | 0188 | 0.146 | 004 | 0017 | 0031 | 0.083 | -0.082 | 0106 | 0.19 | 007

9-2] 0163 | 0801 | 015 | 0141 | 0091 | 018 | 0156 | 0122 | 0.063 | 0009 | 006 | 0.053 | 008 | 007 | 0.137

9-3] 0035 | 0707 | 023 | 0065 | 015 | 0131 | 0221 | 0.09 | 0066 | 0133 | 0003 | 0.082 | 0075 | 0.036 | 0.065

10-3] 009 | 0081 | 0047 | 0158 | 019 | -0.031 | 0119 | 0.094 | 0106 | 0.766 | 0.018 | 0.141 | 0191 | 0114 | -0.107

10-4| 0107 | 0.0%4 | 0142 | 0101 | 005 | 0163 | 0003 | 0.063 | 0029 | 0.783 | 0.0%6 | 0.047 | 0017 | 0044 | -0.003

10-5] 0174 | 0216 | 0215 | 0197 | 0141 | 08 | 0138 | 0.139 | 0038 | 0.714 | 005 | 0292 | -0.073 | -0.02 | 0.04

11-1) -0.05 | 0111 | 00% | -0075 | 006 | 0191 | -006 | 016 | 0072 | -0.07 | -0.064 | -0.029 | 0022 | 0.074 | 0.781

11-2) 0103 | 0.063 | 0041 | 002 | 0048 | 0004 | 0116 | -0.022 | -0.04 | -0.001 | 0.003 | 006 | 0009 | 0.014 | 0.87

12-1] 0205 | 0153 | 0145 | 0154 | 0059 | 0236 | 0128 | 0.693 | 0.132 | 0.145 | 0.097 | 009 | 0039 | 0126 | -0.028

12-2) 0297 | 0282 | 0072 | 051 | 0.039 | 0.008 | 0.048 | 0.649 | 0.061 | 0036 | -006 | -0.0% | 0031 | 0299 | 0197

12-3] 0289 | 0152 | 0.084 | -0.043 | -0.004 | 0168 | 0.071 | 0.623 | 0254 | 0077 | 009 | 0169 | 0003 | 051 | -0.032

13-1] 0.746 | 0.025 | 0036 | 0104 | 0061 | 002 | 0005 | 0.243 | 0049 | 0107 | 0176 | 0171 | -0.049 | 0.249 | 0.038

13-2| 0.733 | 0198 | 0073 | 0107 | -0.005 | 0.007 | 0.066 | 0161 | 0114 | 0162 | 0.165 | 0212 | 005 | 0.084 | 0024

13-3] 0669 | 0266 | -0.03 | 0173 | -0.032 | 0.068 | 0.078 | 0273 | 0072 | 0099 | 0.103 | 0175 | 0104 | 0195 | 0023

13-4] 0.739 | 0.026 | 0032 | 0106 | 0094 | 0127 | 0157 | 0567 | 0079 | -0.045 | 0146 | 0.092 0 0.118 | 0016

14-3] 0316 | 0159 | 0.118 | 0039 | 0135 | 0336 | 0.045 | 0074 | 0125 | 0053 | 0.041 | 019 | 0011 | 0.657 | 0.034

14-4) 0406 | 0209 | 0.89 | 0.018 | 0147 | 0282 | -0.04 | 0011 | 0151 | 0015 | 0.0% | 0222 | 0.097 | 0.663 | -0.078

15-1] 0236 | 0191 | 0012 | 004 | 0225 | 026 | -0.05 | -0.047 | 0139 | 0101 | 0.093 | 0.697 | 005 | 0269 | 0.079

15-2| 0145 | -0.08 | -0.06 | 0059 | 0055 | 0117 | 0.024 | 0252 | 0.063 |338E-5| 0.083 | 0.699 | -0.042 | 0131 | 0155

15-3) 0079 | 011 | 0033 | 0104 | -0275 | 0117 | -0.05 | -0.085 | 0.083 | 0249 | 0.066 | 0.794 | 0239 | 0166 | -0.038

15-4] 0291 | 0.092 | 0164 | 0055 | -0.073 | 0015 | 0.118 | 0.046 | -0.005 | 0.172 | -0.015 | 0.778 | 0.158 | -0.107 | -0.16
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H3 | 4A&EsF Ae Z2HAEY o]YfHgd A(+)9 4FE v Rt A
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H5 | PM gt Z2AEQ] o] d & A (+)e] d&F& nz Fot}. k4
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0.000, AR S B8 A== FogES 0025 Ropporen and Lyytinen, 2000; Shenlar et al,
olmE, P<0.050A FEHG o]l dEol 2001; Hartman and Asharafi, 2002; 353 ¢,
FEFE WA= AoE et 2006].

ol gxd 9[2006] ATl FABE7H Ak Al 94 AUAIZA, o] d &
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Q1 Al # F7)A AR A (FF A7), A A W2 Aol o] Ll FFE A4
HARE, £33 2 ALAE dx)7t o) e AL ojd W EelE AAHS HFda
FaEAts A Aol dA g gk 2 do] xpstrl qF H7] wiiE o ®eltt
= 53X, T2AE AlY &5 2AE AR
Al EA ol ol g TS WA= W () B EM3 Z&HE
FitEe dF Adxetx A3 HRopporen and g =49 PM #d4l, PL €94, © 7ls
Lyytinen, 2000; Shenlar et al., 2001; Hartman =, ArgEE 5E, g et #Ale) F45Ee
and Asharafi, 2002; Iyer and Jha, 2005]. ole] TAOA PM duid Atg#y T8
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