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TheImpact of Value Chain Reorganization on Regional Economy:
The Case of Daegu Cultural ContentsIndustry

Park, Kyung-Sook* - Lee, Chul-Woo**

Abstract : The purpose of this paper is to analyze the value chain reorganization of cultural
contents industry cluster in Daegu city and its impact on the regional economy. To achieve this
goal, this research examined the change of value added structure, institutional milieu and networks
among regional innovators and their effect on value chain reorganization of cluster. The result
shows that the scope of the value chain generating value added have been extended and the
networks among regional innovators have been increased. Such value chain reorganization has a
positive effect on the regional economy. In the context of public policy, however, the focus of
industrial policies needs to generate cultural and institutional specificities in a given region and to
strength Triple helix innovation system.

Keywords : value chain, impact on regional economy, cultural contents industry, institutional
milieu, Daegu city.
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