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Abstract

The coarse classifying procedure in credit scoring splits the values of a continuous
characteristic into bands and the values of a discrete characteristic into groups of values.
Also, the scorecard degrades over time and thus we should adjust the cut-off score
being used. However, the coarse classifying and the adjustment of cut-off score in
credit scoring are very complicate and troublesome procedure. Thus, in this paper, we
develop a software for the coarse classifying and the model evaluation by using Visual
Basic Language. By using the developed software, we can find the best split in the

coarse classifying and the optimal cut-off score in the model evaluation.
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t This work was supported by Kyungsung University in 2009.
1 Associate professor, Department of Informational Statistics, Kyungsung University, Busan 608-736,
Korea. E-mail: kmjung@ks.ac.kr



