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Base Metal’s Price Hike and Chinese Economic Growth

Hyun Bock Lee*
Korea Institute Geoscience and Mineral Resources (KIGAM), Daejeon 305-350, Korea

With the financial crisis from USA had negative impacts on the real economy, base metals price on LME was
downward in 4 quarter of 2008. Following the deepest global downturn in recent history, economic growth solidi-
fied and broadened to advanced countries and simultaneously the price of base metal on LME showed a rising
curve over 2009. There are three factors supported an upward tendency of base metal’s price. The First factor is the
US economy recovery, the second factor is the weak dollar, the third factor is the chinese base metal demand.
Among the factors, the last one is a major factor. Therefore, this study analyze the factor of the movement of price
of base metal with linear regression analysis. The result of analysis show that the chinese GDP growth has effect
on the recent upward base metal price. Despite the result, the upward movement is difficult to be sustained with-
out the full recovery of advanced economies.

Keywords : base metal price, financial crisis, Chinese GDP, recovery of economies
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Fig. 1. IMF Metal Index.
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Fig. 2. Chinese Base metal’s ore import 2009.
note: The unit of weight for Alumina is metric ton.

7Ithzto]l AXHA u] FAI7F A5sla, al=te] Ak
AR g Az A5zt A" Aol

A, vigeisl/ahe=s) gheo] 083 19 1.99, 09
d 49 1488 25.7% 3HErale 5 AASER) 238
eplol] W2 RARAEZE ARA A 2o g17) o
ot

AR, F=o] 715802 gk F=9] base metal
T8 F7F 9 F3 F7HEEAEE(SRBe] WYe) Al
£5307] wEelch

ol T FIUL FX ME FIBEoR, 093 1/4
¥7) o% 23] base metal 87} FES| Frlsld,
‘083 tiH] ‘09d WIESE FAS FF 182%, oF
G 60.8%, URE 34.0%, T4 40.8%, LFuht
18.6% %718 cH(Fig. 2).

B =52 olx¥ 28947 olF base metal 7H4
ol Z=+9] base metal 587} BF 71 AS 8908
o duht o & J3E vider] E43aa) sidh
o]} #AF} B =8 F9) base metal TR}
A5 A FEeka Bl ole AMEeAs;
EE 22 Aol FE olF = ST AT 4
A<= fuel and non-fuel resowrce &H|7} F7}18
the 718 dhdoliM A4S Al mely B =Ee
base metal 7}Ed5E F3 vl=, Y F9 A%

120
- -
100 ~ - -
80 - ~ -
60 Rl R
4.0
% 20 o
00 o ity e
20 4 20081 20082 20083 20092 20093
40 A T, ~
60 A ST
80

4 -

...... US we we Ching  wsewme Biro

Fig. 3. Growth rate of GDP US, China, Euro.

FEo| AALES /R A8

B =79 342 e 2k 239Ke 589971
SRR A7|BF AR F= ARG Fold
base metal AH| F0]& AW EIdTh M 37
Y8 B8l S99 v 2 49 7 ARSEY A
A 7o) base metal 7} FIXE TS TR
2, 29 8 FEAER U, £ 5 M=
AAEE glo] 22 F59 base metal 710l X
$E £ JERAE B8 aela 44 48 E
e Badxae oigk aok e 2 base metal
717 Zol9} £ base metal W) Fdo] sl
=9 3k

2. 284871 ol &= ZHMHA 32} Bose
Metal AH|

2.1. 2827 ol =9 H/IRSFHHY

vt G971 AAl Ho AR )=l AAA
Aol ARk WSS A AAAA w9 B39t
FEEEL B2 AERE7R X Loz weegmth
olo vl f ¥ A= ofAlol X G9 At
GH7IES G898 Ba A& A78E-E A%
UE 718 AA FoE =58 F, H35e
Z A7\ReFR S A Fig 30 7 2o 7R
H A3 As, vt G0 5 A BA AgEe] 2
427171 mle|li2E 715800 3/4R7]0 ol
o2 AAE2 A%E Ao] el

3 A U=, §9 F A7 gol vigw 7
712 2008 shkolel AdAggol steratlat
20081 118 42918F (& 5,86020<)e] A9
2 ANsld 2009 A7) AR, FE4A, sEAY
THIAE o] S7HEE 5 35U ARt 7t
2tk Fig. 48 ¥ Sr4%e 83 Qze #5 A
4, F97142] vy 743t 5 F2 1A o



Base Metal 712453 H=o] BAldA

1698

. 118 89

Japan China

us Frnce German Spain UK

Fig. 4. Investment on SOC by major countries.

ARFEETD ¥ JF FA% o) Yehgt, o)y
F7371Rek Ao g 20003 FF B A
487) 6.1%, 2457] 7.9%, J4E7) 8.9%,
27] 9% AHEL 7SS9, 20093 97 ARE

8% Bd=H0] 7] olF T njEH v
o] MARAE FH-shs G2 sk

2.2. 29| Base Metal £H|
=} A TF Al § 2R g B4

Table 1. Chinese base metal consumption 2009
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Fig. 5. Chinese monthly copper supply-demand balance.
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