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Abstract

The collapse of housing market bubble in United States had a considerable impact on the world economy.
The collapse of housing market bubble in United States generates the global financial crisis at the worldwide level.
The housing market bubble question the efficacy of fundamental proposition of orthodox economics based on the
rationality of human choice. According to neurceconomics and neuroscience, emotion and affect play the important
tole in purchasing the commodity in retails market. On the basis of the neurceconomics, this study focuses on
the role of affect and emotion in the purchase of subprime loan in United States. Robert Schiller suggests that
one of the causes of housing market bubble is the contagion effect of human belief in the society. The structure
of this paper is as follows. First, this study investigates the mechanism of human brain and role of various neurons
to influence the human behavior in the purchase of house in United States, such as Dophamine neuron and mirroring
neuron. Second, this study shows the possibility that the mirror neuron might explain the contagion of human
belief in housing transaction market. It can be a seed of housing market bubble. Furthermore, this study show
the implications of neuroeconomics is suggestive to the negotiation process in commercial policy in United States.
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