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Abstract The purpose of this study is to explore how IT routines influence firm
performances. To do this, a research model are proposed which includes 5 constructs: firm
performance, business process performance, IT infrastructure flexibility, IT personnel
knowledge, and IT routines. It is presumed that the IT routines enhance other IT capabilities
(IT infrastructure flexibility and IT personnel knowledge) and subsequently business process
performance which in turn influence firm performance. Then, with 243 firm level data, the
proposed dynamics were empirically validated and tested using PLS. The study result
revealed that all the routes proposed in the model are statistically significant.

Key Words : IT Capability, IT Infrastructure, IT Routine, IT Knowledge, IT Business
Value, Firm Performance
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<2 2> Jpd R A X (individual item reliability) 41 43}

el %= | BPP | FFF | CN | AF | ¢ | TK | MK | BK | RK | PL | CR | cO | I
BPF1 | 0.776 | 0460 | 0337 | 0.311 | 0305 | 0335 | 0415 | 0.363 | 0356 | 0339 | 0371 | 0202 | 0.360

BPF2 | 0.810 | 0467 | 0421 | 0.300 | 0359 | 0375 | 0452 | 0445 | 0.345 | 0359 | 0417 | 0.266 | 0.332

BPF3 | 0.840 | 0467 | 0.334 | 0.311 | 0317 | 0336 | 0.471 | 0433 | 0392 | 0.400 | 0362 | 0.258 | 0.304

CESSEN BPF4 | 0.832 | 0471 | 0347 | 0.320 | 0223 | 0287 | 0382 | 0.343 | 0.364 | 0332 | 0418 | 0.198 | 0.358
sz 43t [ BPF5 | 0.834 | 0476 | 0460 | 0336 | 0.364 | 0.339 | 0435 | 0407 | 0350 | 0384 | 0.449 | 0272 | 0367
(BPP) BPF6 | 0.802 | 0483 | 0.356 | 0.373 | 0350 | 0429 | 0.448 | 039 | 0356 | 0.373 | 0500 | 0312 | 0.448
BPF7 | 0.781 | 0479 | 0325 | 0.343 | 0337 | 0358 | 0418 | 0.396 | 0.286 | 0323 | 0400 | 0.231 | 0.334

BPFS | 0.768 | 0410 | 0.340 | 0.359 | 0307 | 0302 | 0357 | 0.364 | 0.312 | 0314 | 0417 | 0.244 | 0.362

BPFY | 0.734 | 0419 | 0430 | 0.343 | 0401 | 0.368 | 0.440 | 0390 | 0276 | 0.312 | 0387 | 0330 | 0.326

FFFL | 0603 | 0.826 | 0.449 | 0.339 | 0385 | 0476 | 0539 | 0.445 | 0411 | 0445 | 0460 | 0322 | 0.434

e FFE2 | 0549 | 0.890 | 0.462 | 0.375 | 0357 | 0480 | 0563 | 0502 | 0.428 | 0433 | 0512 | 0307 | 0.498
FFF3 | 0402 | 0.865 | 0.314 | 0.373 | 0305 | 0439 | 0471 | 0426 | 0382 | 0448 | 0431 | 0248 | 0.402

qaals) FFF4 | 0443 | 0.879 | 0.339 | 0.327 | 0336 | 0392 | 0502 | 0.436 | 0.370 | 0426 | 0407 | 0283 | 0.432
FFF5 | 0525 | 0.905 | 0431 | 0.377 | 0379 | 0447 | 0564 | 0514 | 0409 | 0455 | 0479 | 0331 | 0509

CNI | 0518 | 0430 | 0.761 | 0519 | 0447 | 0516 | 0461 | 0383 | 0395 | 049 | 0563 | 0.371 | 0500

Az CN2 | 0315 | 0354 | 0.782 | 0.361 | 0.277 | 0408 | 0304 | 0.218 | 0260 | 0325 | 0.371 | 0.222 | 0305
(CN) CN3 | 0.337 | 0304 | 0.831 | 0.374 | 0442 | 0427 | 0393 | 0.313 | 0317 | 0426 | 0452 | 0.351 | 0317
CN4_ | 0357 | 0.364 | 0.790 | 0419 | 0459 | 0499 | 0.359 | 0.364 | 0333 | 0418 | 0.459 | 0458 | 0.396

i AF1 | 0426 | 0400 | 0523 | 0.856 | 0.432 | 0553 | 0408 | 0.432 | 0394 | 0459 | 0544 | 0.398 | 0474
) AF2 | 0374 | 0391 | 0489 | 0.954 | 0.462 | 0610 | 0435 | 0.378 | 0407 | 0536 | 0541 | 0.434 | 04%
() AF3 | 0356 | 0.375 | 0449 | 0.951 | 0466 | 0584 | 0432 | 0337 | 0379 | 0529 | 0527 | 0.397 | 0487
CP1 | 0290 | 0.330 | 0.423 | 0439 | 0.779 | 0.49% | 0347 | 0333 | 0.344 | 0382 | 039 | 0.330 | 03755

F34 CP2_ | 0419 | 0366 | 0382 | 0418 | 0.811 | 0493 | 0477 | 0426 | 0.338 | 0432 | 0413 | 0386 | 0466
(CP) CP3_| 0316 | 0343 | 0437 | 0419 | 0.839 | 0452 | 0362 | 0336 | 0.332 | 0.337 | 0319 | 0369 | 0327
CP4 | 0288 | 0.47 | 0402 | 0.352 | 0.768 | 0346 | 0342 | 0297 | 0265 | 0.33 | 0.353 | 0343 | 0.289

TK1 | 0.392 | 0426 | 0390 | 0582 | 0.498 | 0.879 | 0541 | 0509 | 0602 | 0515 | 0504 | 0343 | 0519

e TK2 | 0378 | 0426 | 0419 | 0559 | 0516 | 0.853 | 0546 | 0519 | 0580 | 0521 | 0530 | 0.390 | 0540
TK3 | 0.350 | 0408 | 0555 | 0467 | 0.447 | 0.838 | 0539 | 0545 | 0562 | 0507 | 0582 | 0413 | 0579

(I TK4 | 0327 | 0458 | 0514 | 0530 | 0.431 | 0.875 | 0512 | 0499 | 0605 | 0531 | 0556 | 0426 | 0565
TK5 | 0420 | 0475 | 0633 | 0574 | 0458 | 0.847 | 0533 | 0488 | 0531 | 0569 | 0597 | 0.377 | 0501

MKZ | 0451 | 0539 | 0441 | 0492 | 0467 | 0657 | 0.804 | 0.647 | 0601 | 0676 | 0.667 | 0471 | 0.623

7% 4 A4 [ MK3 | 045 | 0496 | 0397 | 0390 | 0.416 | 0.499 | 0.864 | 0613 | 0605 | 0532 | 0521 | 0393 | 0624
(MK) MK4 | 0462 | 0558 | 0411 | 0.366 | 0383 | 0506 | 0.912 | 0.627 | 0624 | 0617 | 0559 | 0463 | 0.631
MK5 | 0475 | 0502 | 0412 | 0361 | 0399 | 0506 | 0.882 | 0595 | 0552 | 0572 | 0.493 | 0.409 | 0598

BKI | 0.447 | 0494 | 0337 | 0390 | 0434 | 0507 | 0.707 | 0.886 | 0.620 | 0.609 | 0.618 | 0470 | 0634

m=u~d A4 [ BK3 | 0453 | 0483 | 0403 | 0393 | 0401 | 0.624 | 0655 | 0.852 | 0643 | 0569 | 0551 | 0393 | 0609
(BK) BKA | 0461 | 0499 | 0405 | 0372 | 0378 | 0536 | 0.632 | 0.906 | 0.621 | 0537 | 0.603 | 0.428 | 0587
BK5 | 0319 | 0.337 | 0224 | 0250 | 0.270 | 0.364 | 0439 | 0.776 | 0522 | 0.424 | 0459 | 0.313 | 0.464

RK2 | 0366 | 0.396 | 0348 | 0407 | 0422 | 0.649 | 0.655 | 0.657 | 0.909 | 0612 | 059% | 0427 | 0.604

AAA A4 RK3 | 0.420 | 0433 | 0416 | 0.402 | 0.391 | 0638 | 0.639 | 0.650 | 0.938 | 0.616 | 059 | 0432 | 0.621
(RK) RK4 | 0.379 | 0399 | 0391 | 0.375 | 0341 | 0594 | 0.657 | 0.650 | 0.936 | 0529 | 0560 | 0.425 | 0616
RK5 | 0414 | 0476 | 0382 | 0405 | 0393 | 0.621 | 0.698 | 0.665 | 0.942 | 0609 | 0.625 | 0445 | 0.644

PL1 | 0401 | 0479 | 0441 | 0470 | 0475 | 0520 | 0660 | 0575 | 0.537 | 0.849 | 0610 | 0528 | 0.639

IT A ¥ PL2 | 0416 | 0445 | 0475 | 0479 | 0460 | 0573 | 0618 | 0600 | 0.538 | 0.930 | 0670 | 0551 | 059
(PL) PL3 | 0.338 | 0428 | 0437 | 0504 | 0.441 | 0589 | 0589 | 0559 | 0574 | 0.903 | 0.642 | 0543 | 059
PL4 | 0389 | 0432 | 0500 | 0497 | 0429 | 0.484 | 0563 | 0473 | 0.437 | 0.842 | 0.701 | 0518 | 0537

CRI | 0476 | 0466 | 0471 | 0464 | 0397 | 0552 | 0597 | 0562 | 0533 | 0.673 | 0.840 | 0546 | 0615

— CR2 | 0392 | 0464 | 0482 | 0555 | 0389 | 0572 | 0585 | 0561 | 0.560 | 0.637 | 0.852 | 0623 | 0.634
CR3 | 0485 | 0451 | 0517 | 0537 | 0430 | 0567 | 0536 | 0561 | 0524 | 0669 | 0.897 | 0.607 | 0.649

CR) CR4 | 0442 | 0455 | 0460 | 0434 | 0394 | 0520 | 0513 | 0589 | 0536 | 0.621 | 0.879 | 0570 | 0579
CR5 | 0442 | 0430 | 0574 | 0473 | 0384 | 0574 | 0552 | 0566 | 0567 | 0.621 | 0.85L | 0576 | 0.620

COZ | 029 | 0269 | 0.352 | 0382 | 0333 | 0.364 | 0414 | 0398 | 0342 | 0533 | 0598 | 0.868 | 0555

IT 2% CO3 | 0230 | 0263 | 0.367 | 0358 | 0373 | 0.350 | 0.336 | 0.325 | 0381 | 0492 | 0553 | 0.848 | 0.492
(CO) CO4 | 0320 | 0343 | 0421 | 0.399 | 0376 | 0460 | 0510 | 0.490 | 0499 | 0572 | 0.631 | 0.901 | 0589
CO5 | 0261 | 0.304 | 0.339 | 0396 | 0464 | 0.394 | 0415 | 0411 | 0376 | 0503 | 0553 | 0.848 | 0548
IDI | 0389 | 0458 | 0.357 | 0.379 | 0386 | 0535 | 0622 | 059 | 0531 | 0.614 | 0590 | 0580 | 0.838
D2 | 0420 | 0444 | 0365 | 0.3% | 0379 | 0513 | 0645 | 0607 | 0584 | 0573 | 0592 | 0518 | 0.858
1P S olap | 103 | 0428 [ 0440 | 0412 | 049 | 0383 | 0527 | 0608 | 0563 | 0584 | 0568 | 0652 | 0561 | 0.852
Dy D4 | 0407 | 0437 | 0.376 | 0415 | 0369 | 0499 | 0582 | 0542 | 0523 | 0555 | 0546 | 0453 | 0.813
D5 | 0375 | 0449 | 0397 | 0ALL | 0381 | 0494 | 0564 | 0532 | 0.508 | 0535 | 0618 | 0530 | 0.840
D6 | 0378 | 0430 | 0441 | 0513 | 0434 | 0563 | 0576 | 0566 | 0.558 | 0584 | 0624 | 0556 | 0.849

D7 | 0352 | 0480 | 0.461 | 0504 | 0353 | 0578 | 0609 | 0552 | 0589 | 0521 | 0621 | 0523 | 0.841
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