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<E 2> BMXNERS J|=S8AHTE
o] i 2001 1€ 1Y 20066 38 109744 BA717+E0ke] 7| 284 %S UEWLh Panel A= 712
T AAIGe] B, BFAAL A5, "5, Jarque-Bera®l At 1A, Phllhpb Perron®] W44 AAE
¥3tatar 4o, Panel BE 13+ ?Hr = AN AAEY Hit EFHA 9% HE, Jarque-Bera2
At AR, AL4#374, Phillips-Perron®] v A4S Esta vk
A 7VA5F AAY
T My AT ‘j—éf} J= A= J-B PP
iy q9& 1173.08 104.18 -0.36 2.04 80.94™ -3.04
A3} e 1174.00 104.63 -0.36 2.04 81.73" -3.00
Alg WA= dq4& 10.40 0.80 -0.38 1.77 118.95™ -1.68
3 HAig AE 10.43 0.80 -0.39 1.78 11873 -1.62
B EiRy 272 0.43 0.52 2.89 62.78" -1.45
s AHE 2.74 0.43 0.47 2.79 52.80™ -1.67
+9 & 0.93 0.14 0.43 1.65 145.76™ -1.40
=23} g 0.93 0.14 0.43 1.64 145.83™ -1.39
Az A=t dE 0.61 0.06 0.18 1.58 121.34™ -1.78
F3 He=d ME 0.61 0.06 0.18 1.57 122.15™ -1.84
SR d4& 116.20 7.65 0.22 2.38 31.94™ -2.16
oAl s} AE 115.85 7.63 0.22 2.39 32.62" -2.20
B : 12 AHE(HAWE ) AAL
T %; d= Hm B QU2) @2 PP(A)
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Ax 9= dE -00001 001 002 3.65 23.97" 356 2037 -37.46™
3 =3 M8 00001 001 001 401  57.92" 669 28427 3748~
dE = 0.0034 068 -008 415 75.39" 11.04 13.24 -37.27"
Azt HE 00043 069 -021 468 168.88™ 10.40 11.30 -37.63™
+) 1. J-BE Jarque-Bera(1980)9] A4 HA A ZE LY
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BAZY EAs] At AAXAS 58k Aot
AR AAA, A3} His gLt 5 ANEEs

<% 3> Johansene| s&E A™MZ1}

°] ¥+ Johansen® A% AAZARE el ) FAE AL dEY AEAALG F WS Tl )
#F #A(long—term equilibrium)7F EATEAE Lol r] 3t Aoz nAdHd dEY AE7HE A
do] gtte] FEIAEFAE ZEAE AR E Aozt & 5 Ak FAREA ] AAFEE VARD) B
Yoll 71z3ke] 104 2H-H g o2 AIC(1973) #hol 7HE w2 AAHp) & FF AlA 4oz A sigith
ro AR e $2 Gehl, A, (=7 Y (-A)olH A (rrt1)= 7 In(1-A,,,) oItk
Atra('s* )\max
T = 7F A4 2
trace 5% YAA FE max 5% YA FE
23} r=0 1285385  15.4947 0.0001  128.4906 14.2646 0.0001
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The Analysis and Comparison of the
Hedging Effectiveness for Currency
Futures Markets : Emerging
Currency versus Advanced Currency

Seok-Kyu Kang*

abstract

This study is to estimate and compare hedging effectiveness in emerging currency and
advanced currency futures markets. Emerging currency futures includes Korea won, Mexico
peso, and Brazil real and advanced currency futures is Europe euro, British pound, and Japan
yen. Hedging effectiveness is measured by comparing hedging performance of the naive hedge
model, OLS model, error correction model and constant condintional correlation bivariate
GARCH(1, 1) hedge model based on rolling windows. Analysis data is used daily spot and
futures rates from January, 2, 2001 to March. 10, 2006.

The empirical results are summarized as follows : First, irrespective of hedging period and
model, hedging using Korea won/dollar futures reduces spot rate’s volatility risk by 97%.
Second, Korea won/dollar futures market produces the best hedging performance in emerging
and advanced currency futures markets, i.e. Mexico peso, Brazil real, Europe euro, British
pound, and Japan yen. Third, there are no difference of hedging effectiveness among hedging

models.

Keywords : Currency Futures Market, Hedging Effectiveness, Emerging Currency, Advanced

Currency

* Department of Business Administration, Cheju National University
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