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Ax 1997~2000 2001 2002 2003 2004 2005 2006 A
Holgk 714 (A 94 91 150 135 152 180 - 802
! 67 29 48 54 42 59 - 299
ek 27 62 102 81 110 121 - 503
FAFAL 10664 54537 62656 65856 77222 97293 - 36822.9
(29 : 9
PAakgk 71G (= A) 1 1 17 49 53 80 32 233
7t 1 10 15 18 7 51
Stk 1 1 16 39 38 62 25 182
FAAF
17114992 1 1 47 149 208 302 78 786
AR 7 5E)
SYAekA 2 21 () 2 2 233 702 2915 2364 634 6,352

35 35 3444 671.1 845 1666.3 695 42289

Ax 2000 2001 2002 2003 2004 2005 2006 A
Pakgk 71y 1 1 13 29 32 37 19 93
PAAF
(F-of 1 1 35 53 87 92 48 317

PAPEH7]F)
o A A 2 2 218 345 1783 691 226 3,267
e g4 00 000)  62(28) 56(16)  148(8) 155(22) 43(19)  464(14)

A4 9(3)

R 2 2 156 289 1,635 536 183 2,803

21 A 35 35 273.8 4138 439.1 1118 7402 2992

BAFAT o 0(0) 0(0) 181.4(66) 145.7(35) 243.5(55) 803.5(72) 628(85) 2002.4(67)
(9] ) ' ' ' ' '

24 35 35 92.3 268 1955 3144 1122 989.6

) 1. Panel AollA 2559 da} H Fol-ZAo g Aae
o e HlEEH VIS WO R S5 AFE FAvFAHA £ 2 PARIAAE 7]
wo g A3
2. Panel AolA =%
3. Panel A9l -ol&d

FAEAAY % w2 P

o] A g Fof-H Al e Ane ALES st Gu%s
=

oA 2006 AuE EIEA FS.
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Panel Adll A8 AA 25349 Pt B3t Ads Y A53Ads B4R 7
A R BARITE 20029 o] FHH w438 S7F8E7] Al Este] 20051 d ol o] 2=
807Kl ZIdell A 302712 #AE A=At e]ar o] 713k Fek 23647 oo o

2

A qlo] 160087e] 25 FHE Barste] Aol Hal Gapm el 2u) FAH wi

= Btk =ujel M= 1997d o] -5-H JA el AEFAAs Fofsigken, 2000
TR 947 71]10] AEFAS Folslly] wiiel sl oFRF7IRto] Hat 2l
AE 2dde W 5Ae A AR RATIe] A viR 459l 20029 =Y 2
3 AP EFS BoEH ofF T3 AEFAL RIAZE ofyE o F R F7]7te]
At o] Fol FAE Frk= As e dn

<3 2>9] Panel B= & 79 24Ul sidE= A5 @Ak S W)
HolFa olvh ALY 2 FARAG g 20029 =5 FTEeH] AlAbeke] 20051 =

o olze] 37709 7ol A 9ze] WA AAE AR, o ) 691 el A o] 1,100
WS 2EEAS Pt ol A4 PAIAE HIOE  Panel A Ateh

s
FAE A wglomA B4 A4RS] HYye nolEth gae] P4 HEs w
]

o
=)

o
=
o>
o

WA B 14% JERA A0 s G v s QA PAFY S
ANE BT 67%2A AQuck B o e e AAekn Yk ol o AL 5
o QI9lo] £EFAS YABAE /NGB Jlolw Fol o5 o e Fo 2
E4AS Folug, nebd GAF 5 Y FAF 2] Rt MAE 393
Abelgle] 2EgA Rojo] Bd WEARQ006E 1090 o3k 1719 @ ei 74
ol A st Aglo] AAsHE MFE 2% 67.7%, 3% ekt o)A ol
F4 b @43 wrhe A O 5 At @H AR T 1Ee uE 2/
20059 o) FHE YA WAFHEU o] AAF oL g HelFo] el

>e Rolyl AR 2o HEA 2olus] 9@ WAl B 7]
Tol ARE ATE AF Rolf AEGHL A 1WA A B
AR WAL AT WA ol @ WA Aolg EAla] e AEgH F
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Q9 25 YR 9 271Ae] IS TAE Lolo] B A7 17

)

B e 25540 xR B3t 7EEA S HolErh B4 AmE 20009 E 20061 Abolel] #AH
A2EFAS o dgon, ot F 111@01 25§l FETh Panel AdlA = H**ﬂw A4 g o
2o 3 Aol Panel Bt Panel C= 27 7b5A AT 2Agidor Fiale] B4 Avjolr),
Panel A : %A SPAHE (9] @ )

N Hd T HAxg Adig
Ho & w7)(A) 111 7.10 7.00 2.00 10.00
o] B 7]17HB) 111 2.63 3.00 1.00 3.00
Ho 5 PAKC) 111 3.23 3.15 1.35 5.90
oF 717 & YAKD, VTE) 111 0.61 0.37 0.00 2.90
A F w77 Fe 71IZHA-C) 111 3.87 3.99 0.00 7.99
Hol5 GApr|gke] H&(C/A) 111 0.50 0.50 0.16 1.00
O] FRFVIZE o] & FAIZEe] v &(D/(A-B)) 111 0.17 0.17 0.01 1.00
w49 AE7EX(RATIO) 111 0.88 0.93 0.39 1.00
Panel B : f7F5HAIA7 A H(HS] W)

N i T HAAxY Ad
HolF wh7)(A) 22 8.14 9.00 4.00 10.00
O} 55 F-7]17HB) 22 2.46 2.00 2.00 3.00
Ho 5 PAKC) 22 3.25 3.13 1.35 5.90
oJFH 712 § AHD, VTE) 22 0.82 0.74 0.00 2.90
AL & W77 2 7IZHA-C) 22 4.88 5.42 0.08 764
Panel C : Z2SAR71 AR (]

N it T HAAY Ad
Fol% wh7)(A) 89 6.84 7.00 2.00 10.00
o] B 7] 7HB) 89 2.68 3.00 1.00 3.00
Ho 5 PAKC) 89 3.22 3.05 2.00 5.87
o H 712 § AHD, VTE) 89 0.56 0.26 0.00 2.87
AL T W77 F2 7IZHA-C) 89 362 361 0.00 7.99

6) AAARIS] o4& EAlE] 93

o 254 Rl 10 Bagael
o W 71&EARS BHSAOY <H 3-4> %

A Zel7F YA ¢

Ag-m
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Panel A2 A EAA] MaH ~5FHL F95 71F 7d9] W& 7HAH,
% WE 3de) oFRG7I1 4de] PAEsIIHA-BIS 2

F oF 31540] AUA GAlEE BFS HolFErh & o
Z4XQ1 VTEE= S+t 037@1 R B &7 7H(AR A = 3

o PAF HE= g & F Atk olE A7 FA o & w|zA| ] 7)7¥

HA712F & A7 713Pel disl 50%, 17%°] 713kl &

H AREHE 208 A998 JTRaTIte] Ay
7 o
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1
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)
fitl
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Mo My & X 2 2 [
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pat

S8 o § 35t 58l (Carpenter, 1998) A THE S w8t wu ~5%
AL g 9 2713 Han gtk o] 23 Ak 2 Aol el 71die 4l
dol F mAag FA7IdE Bol 2T Wi Aoz AzE o9k sAll v
o FAlo] BE ugH]& A AK(Straight Vesting)DQl WHA =] 25542t <

A AHCILff Vesting)®AS wz7] wjiEel Aozww AZtEt T v AlyH |
gk S X< RATIOE it 0.83=24 49L& 27|dAE trlets w5 W7bAQ]

[‘

Al A §HE WA & 5 gl
Panel Bt Ct= #7453 04%3 28A 39 2584 e 247 nelzn
=

WlE FA571E0R 212 0d, 7ol 0% IR B Y| 247 24, 34 7

ek webd) §7HERARe BTkt ddow © A Yol F Akt 4

7t 313, 3054, OJF-RA7IZE Fole Z17h 0749 0260 0 2A FAEA LS ol RHf
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kel B AT vE WAL HE RS & 5 Ak

(2) 255Ae FAR G vA= acld B3 VEEAE

<E 4>E 25EAY 290 FE A AR AFF WEE] o |BE
o

#3} F9% NFor 747t
it 86% Awh A9

T 683%E Ao zH 7199 FRE AN AGAdo] = 7

7) FolE aEFAe] 54 AAAMEY Aze] 44770 ¢ N ER YAt TbestEs AAE &
SaAlolth
8) Fold ~5Fde] 54 A dAel #AL Thsates dAE 25EAolt
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)
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o
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N A4t =9 Ak Z o) gk
7154 (VOL) 317 0.04 0.04 0.01 0.10
2 21(POS) 3,267 0.86 1.00 0.00 1.00
22y 371 9 (KDAQ) 317 0.68 1.00 0.00 1.00
w49 W54 (0OPVOL) 317 0.002 0.002 0.000 0.011
F7HE(S/X) 317 4.52 2.63 1.11 29.50
0177442 E(AR) 317 0.00 0.00 -0.02 0.05
v A 55 (DIV) 317 0.61 1.00 0.00 1.00
#5355 (CASH) 317 0.09 0.09 -0.35 0.58
F7Fe] @715 Al (Retwk1) 317 0.02 0.01 -0.80 0.53
F7+¢] 47154 (Retmo1) 317 0.12 0.03 -1.00 5.01
H ol gk (MAX) 317 0.25 0.00 0.00 1.00
7] 4 & (SIZE) 317 8.16 7.86 6.68 10.70

9% Fow 77 452, 263 vEhda 9k mekA
st EE aptAel wa) Frh7 95 71w 263071 Hi= )

S WAl Aol §4E WA
oF 61%] 71410] WIS AT om, A ol JPBEo] I AFEFES B
00901t} WA7L 97] A% Aol Frhe] ¥FAE el Retwkl s 4715412

et

UERH = Retmo6= Hitd 95 71 BF ()9 #ha Bolal vk 25%9] -
wAdel el F7F ddme] Huigs g3 W A A

¥ 5>% A7) VTES 8419 A3 71%] RATION 3 3ke 1‘15— Qolo] B3t
J 1 VTE 2 RATIOE= ¢
FE 7F A o] BolAw

%
AARGS ol gate] DF BN FAE FBA7I LA Beh,

=

¢



w EE 949 25349 A 9FE TAE 89E AR ﬁfﬂ ARl AHeE 7 Wes
of ZuAAS YAAFE VIEoR ste] BAF Artolth. VIESH RATIOE IARAEIAM S50
of g, dAe dguigel sk "2 1% FolFEolA *Mﬂlﬂk FAA LR Folshs e

VIE RATIO VOL POS KDAQOPVOL S/X AR DIV CASH Retwkl Retmo6 MAX SIZE

VOL -009° 013" 100

POS 009" 003 015 100

KDAQ -008° -010° 024" 009" 100

OPVOL -006" -038° -006" -006 012° 100

S/X -009° 0260 023" -015° 003 -016" 100

AR -009° -002 -007 014" -003 007 -018 100

DIV 012" -009° -039° -006" 017" 023° 010" 006 100

CASH -010° 009" -022° -002 012" -005 005 -015 039" 100

Retwkl 0117 -015° -002 004 015 013" -026° 019° 001 -011" 100

Retmo6 000 -003 -029° 010° -001 002 -019° 036 034 020 013° 100
MAX 023 -021" -003 001 -004 -002 -008 032" -006° -017° 012" 011" 100
SIZE 009" -003 -051" -023° -044° 002 -012° 008 011" -005 -003 000 -001 100
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o)
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=
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5

Aol 27| YA el wk A ede] s HE B PRAF 545
oL, w9 AARRE A& F A= o]IFEE YEHE
dadl 9 deH agle] atols: YehEA AHE FA Aot A%
HEs Jehyz] 98 A7 VIES 42 9¢2 3 3 o] 7%
A WFEo Fdghs A7 etk LEal AIzke] Fro ubet

ZFol & YER =] A ry] A8 18 959 4% 9152 S43kel ol
ATt Fdgkel tg Aol AL S F e A (Wilcoxon
rank sum test) AAFF o™ EAA o4& p-valueZ LERHRATH

z |

A, Panel Al 7t #9157 VTEE 742} 0.010, 0.160, 0.830, 1.3000.24], o]&= 2

2 mo [

o M M

o 2

N

}:o@_llm
>~

o
E
o,

¢

QL
N
s
o fo
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tlo

]

o



DAY 2EmgAe PAE 2 2 Pael L VAL 2Qd BF AT 21

EQ Mol R G773 7Hz: 031709, 49709, 25704, 40708 B E7t AuhA AL
9SS ousit) 137 99} 42 9] VIEE EAFoZ u]$ Foldt 2o]s HoF
al gl

Waw, 994899 F4e WEA VOL, 49
= o

5 18 918 A7 47 Slel vla] SA4
?1¢1 OPVOL2 EAIA #2142

A
FF
o
v

02
Rl
N

\J

0z

1l
=2
i
fo
e
1o
Rl
o
A

%

o
>

% Aol g UehleA A
la #7)3heln 129
S 4% f19) AlARE BHe FEEAINE Morow e 2 1%, 5% RO EeIA 1 Aol
FAMOR FoIgS et
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Panel A : oFHA7]3F 5 HAP|-439] (5 9)
1321(A) 259 359 4%-91(B) A-B (p-value)
VTE 0.010 0.160 0.830 1.300 0.0000™
Panel B: 814 #o|A4
1&91(A) 229 3% 47-9(B) A-B (p-value)
VOL 0.042 0.041 0.038 0.036 0.0000
POS(33 ) 0.855 0.770 0.679 0.757 0.0421
KDAQ(33+f) 0.823 0.780 0.762 0.352 0.0000
OPVOL 0.002 0.002 0.002 0.002 0.0000
S/X 2.800 2.630 1.730 1.730 0.0000
AR 0.003 0.003 0.001 0.001 0.0000
DIV(33+h) 0.657 0.426 0.770 0.587 0.0069
CASH 0.131 0.131 0.126 0.044 0.0000
Retwkl1 -0.033 -0.026 0.049 -0.058 0.0000
Retwk3 0.003 -0.024 0.070 0.099 0.0000
Retmob 0.181 0.035 0.107 0.017 0.1266
MAX(H ) 0.116 0.386 0.199 0.478 0.0000

SIZE 7.710 7.621 7.960 8.286 0.0000




22 WA BT 9E

shaL 9la, A%GAe AR EAe] ohl7] Wi g WAL ol g ool
A7A % AEAES S da H7) DA 2EGA THAAY 4EL 9
R 25 AAGAN Ba- g2 wYL o §a, AEgHe] zvldAAR
A8l Fed g2 DelslFY) S8l FHe) WA A BAIES H g
Qe kA 9 BA AT v2E @At 5% 0 gAe odle ke WAt
Ayl FA7AS/X)' S el Qe Wb 25§ 4e] 27 At B ek 25
2 gAe) e U Be AR & 28 ouan
gEdusrs U

H A4 E AR, 994 9<S YveRlE= DIV, 18
| vlal o =4 Yelar 9t} o]= Bettis et

o
b =

CASH W E5F &
al.(2005)2] AT-<F A=

A Qe FefA 54 o7t QhEA AR A ARl FHA WS
SR T uRE A A dFY 49 W] FAE YERE RetwklE
Foll A tAR ()8 FHS Hela Sk o] Aite dHAS dYFAF HHE I AN
s B Aojgks B EAMA FA4E A= Heath and Huddart(1999) 9
JAE AA A gt A 37 1Fe] AL ES UEHYE Retwk3s A2 &
)¢ g& HAFa o, 4794 A7} vl o =A Yehda
Atk WA -7 RE 270E7HA 671 o] A&EEFES YERE Retmol
& B AW e BT lar, 4898 A7F vA vehda vk oled 4

B AjRle] F9A wee 634717}01 w* FFEE WAL AL dgA
[e)

o

G e A welEn At e AR B 8 w9 G 5
4452 A0 gAAA] AR VAL Aow AZAT 9o A%E EReY,

(1
< L 2E5FAS] 27IAAM TRl AR, fA AR e 2



<E 7> Z=7|&AL7|ZH0]| H&ks o]K|

10 VB 2 8900l TIAT GRS ok AALY Askoleh @ A7)
o ¥

B e 22349 =5 3 A A i
A AbE 20009 5E 20061 Abolo] FA S B AYAL AYAel B sl JAY F BE ARE
B+ sl 199 A4 327THE g Salh 2ol AEEAS W4T A A4 Wt
Ad 7 8 & 7Adste] dAariz 7HEAE & WLS 235 OLS Aot A AAgt ()2
t-value, " "= AT 47 5%, 1%14 FARCE FFS Hehart
TEWS CVTE
OLS WLS
2y 1 2y 2 2y 3 231 2y 2 233
ekl 1.45 0.67 0.30 1.08 0.46 2.70
(18.1746)  (2.3963)  (0.2137) (11.9272)  (15772)  (1.9078)
VOL -15.43" -44.00™ -8.65" -43.87"
(-8.8515) (-15.3560) (-4.4261) (-14.4170)
POS -0.02" -0.01 -0.06™ -0.13" -0.06" -0.07"
(-2.1439)  (-1.8903)  (-3.7807) (-3.7659)  (-2.0135)  (-4.2922)
KDAQ -0.22™ -0.35" -0.06 -0.02
(-6.7901)  (-9.3427) (-15970)  (-1.7021)
OPVOL -0.01 -0.01 -0.01 -0.01
(-1.3496)  (~1.4433) (-1.1544)  (-0.7019)
S/X -059" -0.42"
(-3.6016) (-2.5110)
AR -4517"  -4503" 27.05" -41.36" -42.84" 23.16™
(-10.4900) (-115503)  (5.2611) (-9.0125) (-10.5323)  (4.3400)
DIV -0.13" -0.03" -0.20" -0.17"
(=3.7757)  (-1.9941) (-5.6584)  (-4.8064)
CASH -057" -0.52" -0.01 -0.27" -0.21 -0.15
(-5.4129)  (-4.8217)  (-0.0049) (-2.4399)  (-1.8903)  (-0.6428)
Retwkl 0.56™ 051" 0.03” 0.58" 0.49” 0.26"
(5.8581)  (5.1426)  (2.4139) (5.8358 (4.8932)  (2.9496)
Retmo6 0.14” 0.13” 018" 018"
(4.7742) (4.613) (5.8976 (6.3252)
MAX 0.39” 0.39” 0.09” 0.39” 0.36" 0.19”
(133263 (13.1631)  (4.7232) (11.1813)  (10.3058)  (7.6227)
SIZE 0.02 0.26 0.13" 0.13
(0.6305)  (1.4011) (3.8648)  (0.6950)
1A &7 A Ae
F 76.24 60.57 187.58 36.99 29.73 158.32
49 R 0.23 0.21 0.89 0.14 0.13 0.88

N 3,267
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An Empirical Study on the Early
Exercise of Employee Stock
Options

Hyeon-A Kim* - Sung-Chang Jung**

abstract

This paper is the data analysis of exercise patterns of ESOs and primary factors that
influence on their early exercise. ESOs are prematurely exercised soon after the vesting period
is over and it is argued that risk aversion, profitability through exercise, firm characteristics
and behavioral factors influence on such early exercise patterns. This paper examined 111
previously-exercised stock options that had been granted to 3,267 employees from year 2000 to
year 2006, and analyzed the early exercise patterns and their primary factors.

The result shows that stock options were exercised approximately 3.15 years after being
granted, and 0.37 year after the vesting period was over. Such an early exercise pattern was

found to be influenced by risk aversion, profitability and firm characteristics.

Keywords : ESOs, Exercise Patterns, Early Exercise, Risk Aversion, Employee Stock Options
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