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Abstract

The purpose of this paper is to analyze the relationship between the budget allocation of
Busan-Gwangyang port and political variables such as general election, presidential election,
local election and political regimes. To do this, this study did correlation analyses using
budget data of all ports in Korea, Busan, and Gwangyang during 1985-2007.

The main results of the correlation analyses are as follow: First, there was a positive
correlation between budget of Busan and local election. Also, there was a positive correlation
between budget of Gwangyang and presidential election. This results suggest that public
choice model and political business cycle model seem to apply to the port development
policy. Second, there was no correlation between the regionalism of the political regime and
budget of Busan-Gwangyang ports. Third, it can be inferred that the national agenda of the
hub strategy can be positively related to the implementation of port development budget.

Further studies are needed to analyse the relationship between the political variables and
establishment of port plan, decision making about port development and ground-breaking of
port construction.
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