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A Study on Foreign Direct Investment Pattern of Korean Enterprises in Vietnam
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Abstract

The purpose of this study is to research the investment environment of Vietnam and analyze the actual
investment state of Korean enterprises in Vietnam and seek for the points at issue.

In general, the investment environment in Vietnam shows both a positive side and negative side. However
Vietnamese market is a attractive one as ever for direct investment of Korean enterprises considering their constant
economy growth, investment increase of foreign company for Vietnam, China risk. And the point at issue in
investment of Korean Enterprises is as follows. That is, inclining to manufacturing, preference of independence
investment, small-sized investment by small and medium enterprises, preference of greenfield investment, restricted
purpose of investment, insufficiency of infrastructure for logistics, electric power, legal system.

The results of the study indicate mainly that the investment of Korean enterprise into Vietnam needs a
switchover of the third service trade-tertiary industry, collaboration with Vietnamese enterprise through joint venture
investment, a large-scale investment for Vietnam domestic market and neighboring countries' market, practical use
of M&A with existing Vietnamese enterprise and diverse purpose for investment.
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