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Abstract : Recently international movements of labour as well as those of goods and other production elements
such as capitals and technology have been increased rapidly under the process of glocalization. The huge amount
of immigrant workers’ in-flows makes increasing influences on regional economy in South Korea. This paper
examines such impacts of immigrant workers on local labor markets, productivity, and industrial composition and
innovation on the basis of analysis of empirical data and review of existing literature on the subject. Despite a
problem of simplification, some reasoning can be listed as follows: First of all, the in-flow of immigrant workers
has an effect of job displacement among domestic simple workers, with duel effects on the status of native
workers; secondly, Immigrant workers give a positive effect on local productivity, but only with low level of wage
and of purchasing power; thirdly, the in-flow of immigrant workers seems to prevent existing industries from
transformation towards new ones and/or from automation and innovation of production facilities, while there seems
no clear relationship with foreign direct investments of local firms.

Key Words : Immigrant worker, regional economy, international migration, industrial restructuring, labor market,

regional productivity.
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