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9 FATA FEE 10%2 AF AL NHOE JFA P T 2R
Ste= Aoz Frbstth 19974d 1296l 55%7hA Skt F 19989 5€
o= AubEelel Wd BEt s AU

1998 549 o=l FAFEsE HuE ofF 2004974 2=l FAM T
T ZrbE 20049 T R 42%77}7<] SR olF Hashe A¥e Heln
Atk 2R AR o] o=l FAAES S FAA NS} Mg A Ao
QEFE MAL = Aol Aot T a2 A&7 o=l FA )
=7 FrbetES P e o= A 889 A4S S HER ddd 9
g HojFa .
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AAlE Az A 9AA "Fn H5o] v vlas] Svetdd s 19,
FEeEA, AoA Qg og A 5o FxAHY olFE dFFe T 7]

A7 o &olatrh. o]y gt Aol A = dFAAS] A (monitoring) B A
Al(disciplining) 9&e] A2 FAEH NFF Ev SFAdAtel s 2
& digugo] asoe] 9 rHAvE A o} Al 989 7] o
Soll = AFAATE 71l T A Auigx e G qE8s 3
i ks FAol EF AlviH L k. e o]

FE FFolojA] B AT 2000d%E 2007374 8Tk AR

AFAFAAE] T Adxk 33719 AR oW FFL WHEAE A
FHo8 BAsuR ek

939 FAGE EAVIYSl hE AN WAL AA 4BS FH3 £
Aol ) FANF FhE QAN A1) S VA Aok 1
Ad ARFTESE 7197HA 1] $AE AR dTE0 FEHOR Fw gt
FAEA Hcausality)®l Hel of€A Hys=stE: AuE Wast Ak
Wb o ZARAAGe]) AW TEE Aot 5 A9 MEede BT
W o9)Fe FAuFel AN FHAA dFL vAGy F 5 A 1
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HA o] =tte Z=AZ AAsa vk E=3 Koo$ Maeng(2006)S 9] arel A &
ol L VIS Ue Ve va FA-dEss WNAEvE due E429
£ Kaska gt

T HARE 7199 AFTEe VA7 #AE AVEE ATE E T
Atk dwrA oz 7]YrtA = ER(Tobin) Q2 54E hi=d], o] EW Qo 9
FE FE MTFES AT F AT EX QO 79 IS wAL 9
=7 E 2 AF83ta Y. Morck 5(1988)3 McConnell #}
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L
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EAdE o]Ee /YA WRARE Apolel
FUAL EABGE 4L AT Aok S WRAR
%ol 4 wolA Hid, o AR
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(=) AV AHIA PIo. AA W57 (managerial  entrenchment
hypothesis)2 ©]# 3t F(+)o] TAE Agst= /M2 AFSHT)

2™ Cho(1998)= ol2ldh A(+) WA= F ()9 #A= AFAA Y FAA
(simultaneity) o] Fo we @bd § Jdve F4S HJu Yo e
2SLS(two-stage least squares)E AF&3}o], WEXE& wet 7G7HA7F @
gt ZIEAT s 2y V97 = VIdd s R AR Ee] Eokdd
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9=l FApu|Fo] 7|A Ao A E JFS AFEAE] d& BEITS
20000 ¥ 2007 7kA1 9] 8dgto 2 AAS AT AIZAAEE 2000 o2 At
A WA ol f+ 1998 5EFE 9=l FA TR g dwvF ebd A HA
= 2 EAAQ &9 2000958 WERE ] wEelth <F >S5 BW A
AAF A gu|gh 9=kl Fxe|Fe 1998 ¥ 19999 2+ 5%9F 2.3% F7)
3 F 2000 ©]F 30%Z E3a] 200797HA 30% ol AS FAEtAL s &
Ttk oA ol R 19973 ' QEvIE Qe A 2 FUF A= Eot

473& wiAs7] flsA o]t

npA e AL E 20072 g 7hee 4 2008 3 A B F7F AE7L obF
AREIN A AT il 7] wiEolth 20089 W w ] AHEZEQlR
1A At R 22l AR89 717F SEEo] FrEEete] IdlTledl Al e e o
g AAA 5971 A= FAFA N FEFS vAH = FAFA
ol 99 whel] g0 & 30% olst® ATt

FE7IFE 129 AR F 589 S AL W JFdA FE8 T #g
THY AEAAAE ALetH RV st B 3964709 #ASA AES T
ATk 2 o] F 3457709 #FH = =l FA]Fo] G0 ET FA| R
507789 #ZA el tiafA = =l frAlie]l AE AT <iE 2>F HY 9
=Rl FAFA e mE Af7x 2 795 W] Aoyt 73 AA
vt 7 7P TE ol EdstE AL v S & 7 Urh oo wep 2
AFoNAE = A& JO)RY Z 7Puks EEo| X of&
S %S sty 98 EAel AFEE FEWST B SRS O
H(ever)3t, RSTUDENT# % Cook's D#Fe 73 S 9x=S A A3t chD o] g
Sk AAE AAH XE7|F FoF EF 339879 #EHUT HF FE| XFFHA
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Ao AlgE FrAEE AT AATIY FIEDBAA 1Ea AR
T g Abg o5 o] TS2000001 4 FEeArh 1l d TS2000 & &4
4 ERE UE2E AR VBAFAAAEES EHL JA FE ukd
FnGuidew 7| #5225 Wl F8 7| #FAAE 573k Zl%i—%% A &5}l
Atk 714 Hele dubyly Foyel i WAAANES EFstal 9o
o, S8 A= 2, S, Y, T 2 A, 2183 Ve 2 FAE
Egstar k. Q7|A = 71 BFEAZFAE S (INSHOLD)2 9 914 -8 (COHOLD)
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<E 1> 2=F¢ &R/HE L A ZHS
[e] AN XAl AFXEFZR AL

ol e j 'j;ﬁu*(;go:;&) & o;g( /;H l Halth2 ] 2(%)
19% 152220 130 6.0
1997 10,3580 146 6.7
1998 25,6334 196 74
1999 76,5905 219 51
2000 56,5585 30.1 92
2001 93,698.2 36.6 104
2002 93,160.7 36.0 114
2003 1425301 0.1 154
2004 173,157.7 2.0 228
2006 260,262.6 397 206
2006 262,533.5 373 260
2007 308,047.0 324 247
2008 166,932.7 289 262
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<E 2> o=el FAEXN} FRo ME AFFE 79 ES ROl 2N
(e mEAx
2|=¢l X|ZZ(FSHOLD) H -t
My AOEcH 2 71| FOel 7l | Kol
(n=3457) (n=507)
A 7Y/ R4 & MTB 0.98(0.54) 0.83(0.37) 5.94™
A 8&(%) ISHOLD 21.87(17.79) 36.74(17.66) | -457"
FH o] A (%) OSHOLD 33.01(18.42) 37.48(19.97) | -5.04™
7] A A A £ (%) INSHOLD 14.09(21.69) 12.47(22.95) 1.55
HAA & (%) COHOLD 11.92(20.64) 10.88(21.88) 1.05
o871 HA & (%) FIHOLD 2.17(7.18) 1.59(7.32) 1.69"
AAH(A o1 ) ASSET | 1,323.37(4446.54) | 12352(200.43) | 6.07™"
B ] & LEVER 1.52(4.40) 3.36(20.07) -4.68™
R&DAF= RNDINTEN |  0.012((0.024) 0.008(0.019) 342"
FaAAdn & ADEINTEN 0.009(0.019) 0.005(0.014) 4.24™
71dd#Ed) AGE 34.05(14.17) 32.48(12.95) 2.36™
HEAddeldE PROFIT 0.05(0.17) 0.02(0.16) 4.40™"
&R ZFol ) E SPROFIT 0.21(0.19) 0.16(0.14) 5.89"
A7) A E<E0] & ROE 0.10(3.24) 0.05(2.09) 0.33
nj g o DPAYOUT 0.25(1.46) 0.16(0.34) 1.42
) D, wx, s 10%, 5%, 1% oA 22} %94@
@MTB=(R5F 4 525 HEFF7h 94 F 4 -2 55 7+ 530/ 2H4k
LEVER=%#}/4}%, RNDINTEN=4 7] 1]/ H%ﬂ ADEINTEN= 314 2 1] /wj % o)
PROFIT=%¢1©]2]/m% o, SPROFIT=m]%%-0] 9]/v} % ), ROE=AF-5=0] ¢}/ W 52| A] g7},

DPAYOUT=& & ull 3 o4 /4| 5

=

%] 2] 7 T2 1o <k7F E m R 0.949]
I FGHFe olH 7%‘-8— 0842 YElyth AfFTxd #HdE ¥H4ES HY
S FEIT Bt Hit 11.34%0] ] F4ge ol H] 3|

A A E&(FSHOLD)S {1
2 375%= e €=l

24 Ao 457
4 F Yok FE AAARE, AUWFFARE, NBEAAARES 747
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dEE 952l TX}H]Z'O— g2l st aL
FdAgsd HA 146%(7FE, 7L =2 Al A z2g)ol A 4
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293 mHED Az Atelol agm Az vAzY Abolol =3l FApy|
ol i 3l AolE AT gt

My o | EEEA | S| A | A
A7t/ 77 & MTB 0.94 0.38 0.84 3.08 0.22
o= A & (%) FSHOLD 11.34 15.89 3.75 92.97 0.01
AAA=E(%) ISHOLD 31.92 17.76 29.38 93.80

AR FFAEE(%) OSHOLD 33.04 1847 | 31.62 9352
71 BEATA =8 (%) | INSHOLD 14.06 21.71 0 93.54
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9 Q1A & (%) COHOLD 11.88 20.66 0 93.54 0
TE 7 HA & (%) FIHOLD 2.18 7.22 0 79.78 0
A2HA S 9) ASSET | 1,322.99 | 4,469.09 | 235.75 | 65,642.59 | 10.77
S & LEVER 1.45 3.04 0.88 69.92 0.01
R&DATE RNDINTEN | 0.011 0.023 | 0004 | 0319 | -0.100
FaA A & ADEINTEN | 0.009 0.019 | 0.001 | 0.152 0
714 E0d) AGE 34.17 14.09 | 34.00 90.0 1.00
uj Z o g ]l o] o & PROFIT 0.05 0.15 0.05 0.97 -345
& o Fol o] & SPROFIT 0.21 0.19 0.16 1.00 -2.40
A7) A= 0] o) & ROE 0.11 3.22 010 | 15568 | -79.62
uj g & DPAYOUT | 025 1.47 0.16 61.09 | -17.70

F) MTB=(REF4 5B EFFE 730 T4 50 M F 57k 30)/A42%,
LEVER=%2]/2}3, RNDINTEN=%-7]%3] /v & 4 ADEINTEN=3 34 2 H]/vj & ¢
PROFIT=9 ¢ ©| 9}/v} %9}, SPROFIT=v}% 30| ¢}/v} Z o}, ROE=A] 20| ¢} /555 ]
DPAYOUT=@ 4 9 o}/4] F 5201 9}

1=

’

14714,

>

<E 4> dx¥E A 2RAH X2 E(%)
HE n FSHOLD | ISHOLD | OSHOLD | INSHOLD | COSHOLD | FISHOLD
2000 323 774 37.09 29.26 0.96 0.90 0.06
2001 353 8.10 35.78 30.02 1.94 1.73 0.21
2002 391 8.17 35.32 30.78 541 3.80 1.61
2003 425 10.99 33.83 31.53 17.01 14.45 2.57
2004 418 13.81 29.93 33.07 18.16 1547 2.69
2005 462 13.38 29.10 33.52 18.86 1543 3.43
2006 496 13.69 29.03 34.59 19.52 16.79 2.73
2007 530 12.36 28.87 38.33 21.59 18.68 2.91

N

FSHOLD=$] =14 &-&, ISHOLD=7] )1 #2244 &8, OSHOLD=3 tf 554 &
INSHOLD=7] #F A} A} A] &, COSHOLD=" 1A & &, FISHOLD=%&
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<E 5> {Y ol=meol FXd|E

Ay EE2F (WO | EEEA
4, 99 # o4 22 311 3.59
#+4 8 1.13 1.65
AEE Axd 202 15.55 16.94
AFAE Axd 170 5.40 8.74
b 7E R A Az 17 1.46 3.16
A 4 YREAF AxzY 121 4.45 7.73
Az A B AFEAE Az 26 34.38 24.09
stetEd 9 sEAE Az 369 10.64 12.33
dug B4 9 IFE Ax4 170 10.01 13.66
1FAE R FepaE AF A 129 7.56 13.69
S FEAE AxY 133 14.71 21.07
13 24 Axd 235 9.63 14.23
FEAE AE Az 45 2.62 3.67
AARE, AFH, 974, F 9 F049 Azxd 302 11.84 15.86
og, AW Fer7] D AAAE Az 36 4.37 4.37
27178 Al xzd 114 9.25 11.91
71F 714 2 gu] Az 153 10.84 20.35
A D Eyde] Az 187 11.90 18.17
716 &% Axzd 40 20.49 13.70
7 Az 24 8.44 10.46
71t AF A=Y 8 7.04 7.69
A7, 7k, T R FEANY 77 9.99 9.49
A4 227 13.47 18.43
S 2 2wy 263 10.16 15.76
=54 102 11.70 13.94
Sk 2 SAHY 2 19.96 0.98
3%, 94, BN D ARAE 2 72 15.49 17.15
A, Bt 9 s Auad 120 25.56 20.57
APAAIAD ] B AR A A H) A 5 11.05 10.94
WG H] 2 4 32.03 4.66
BAY 9 ARSI EA] Aujag 11 9.03 14.95
H3] @ oA, ] 2 e A AR 1 37.43 n/a
7 € 3 051 0.14

F) APERFE 20089 A FEFE 0B
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Abstract

The Effects of Foreign Ownership on Firm Valuet

Kim, Pyung-Kee*

The purpose of this paper is to investigate the relationship between
foreign ownership and firm value. Based on the sample of 3,398 firm-year
observations in the period of 2000 to 2007, we find evidence that foreign
ownership is positively associated with firm value measured by the
market-to—book ratio. In addition, we employ simultaneous equation system
where both foreign ownership and firm value are treated as endogenous
variables. Simultaneous regression models indicate that the foreign ownership
affects firm value, but not vice versa.

The positive effects of foreign ownership on firm value result from
monitoring and disciplining roles played by foreign investors. Many Korean
firms have been run by an owner-manager while monitoring provided by
institutional equity holders has been limited. Therefore, Korean firms are
expected to suffer from more severe agency costs caused by the conflicts of
interest between owner-managers and outside investors. Our empirical
results support the notion that foreign investors play an important role in

enhancing corporate transparency and improving corporate governance.

Key Words : foreign ownership, firm value, ownership structure,

monitoring hypothesis
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