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The Effect of Price Competition Structure and Change of
Exchange Rate among Exports Countries to the Korea's
Fish Import Market

Ki-Soo Kim and Eun-Son Lim

Abstract

Recently, the Korea's economy concerns the second money crisis because of the
rapid increase of the exchange rate. The Korea's economy which is very
dependent on the foreign trade is more sensitive to the change of exchange rates.
There are many literatures which analyze the effects of variations of the
exchange rates on the secondary and tertiary industries such as the
manufacturing industry and IT(Information Technology). But there have been no
studies which try to figure out the effects of variations of exchange rate on the
primary industries, especially, fisheries' industry. Therefore this paper tries to
analyze the effect of price competition structure and the change of exchange rate
on foreign fisheries exporting prices in Korea’s fisheries import market. This
study utilizes OLS(Ordinary Least Squares Analysis) for the analysis in the
market of frozen yellow corvina, hairtail, angler fish which are major fisheries
importable in Korea. The results show that the exporting country which has the
highest market share is more sensitive to the change of the exchange rates itself
- than that of the other exporting countries’ price when it starts to set up its
exporting price. And the exporting countries which have low market share are
more sensitive to the change of price which country has the highest market share
than that of price whose countries have low market share and those of their
exchange rate.Also we can find out that the countries which have similar market
share try to set up price-setting strategy in the opposite direction. In other
words, one country tries to bid up its price, other countries response to rival
country by lowering their prices. In the consideration of the fact that most

exporting countries aren’t affected by Korea’s fisheries’ prices, the exporting
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countries in Korea’s fisheries import market are more sensitive to the prices of
other exporting countries than that of Korea’s. This result indicates that the

price leader-follower model could be applicable to the Korea's fisheries import

market.

key words  the change of exchange rates, price competition structure, market
share, price-setting strategy, the price leader-follower model,
Korea’ s fisheries import market.
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